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BUENOS AIRES - After the Argentine economy grew in 2017 and the coalition of President Mauricio Macri triumphed in the legislative elections last October, economists had rosy expectations for the South American country earlier this year. But a race on the currency of weight has shown Argentines and investors that the history of the country of financial volatility is far from
beyond. People pass over an electronic table showing exchange rates in the financial district of Buenos Aires, Argentina, August 16, 2018. REUTERS/Agustin MarcarianPESO/USD The RATEEconomists had long argued that Argentina's weight rate was overrated, and the government recognized that it would be gradually depreciated over the years. But no one expected the
speed with which the weight fell against the dollar in April, due to investor concerns about the government's ability to control inflation and interest rate hikes from the US Federal Reserve, which strengthened the dollar worldwide. The depreciation has made the debts of the Argentine dollar more expensive for the government, pushing it to turn to the International Monetary Fund
(IMF) for a loan of $50 billion. NATIONAL INFLATION The high inflation rate of Y/YArgentina is one of the factors that make it more vulnerable than other emerging markets to move from global investors away from risky activities. For years, populist governments have printed money to finance large budget deficits, causing peak consumer prices. Macri's government has
reducedPractice, but its excursions to utility prices as part of an effort to reduce subsidies and close the fiscal deficit have maintained high inflation. The rapid drop in the exchange rate has led to inflation accelerate in recent months. RESERVEMENTS OF CURRENCY STRANIERI The central bank responded to rapid depreciation and peak inflation from hiking interest rates to 45
percent and selling billion dollars in foreign currency reserves to protect weight. This led to a sharp decline in reserves, which gradually developed since Macri took office in December 2015. While the IMF loan has given rise reserves, continuous pressure on the weight has begun to demand renewed central banking interventions in recent weeks. ECONOMIC ACTIVITIES Y/YThe
peak of inflation and increase of interest rates weighed on the economy, but in addition to the financial storm, Argentina was hit by some bad luck beyond Macri's control. The most serious drought in the decades has affected soy and corn crops, the backbone of the Argentine economy. The economy has now been opposed for three consecutive months, with the agricultural
sector taking the path to what economists are certain will be a recession. The economy decreased by 6.7 percent in June, the worst monthly decline from the global financial crisis in 2009. TOTAL The recession threatens two of Macri’s main promises: to reach the “zero poverty” and create quality jobs for the Argentines. Macri recognized earlier this month that povertyprobably
increased due to inflation and economic decline, while the number of registered workers began to decrease from its peak in December 2017. The government plans to reduce infrastructure spending within its commitments to reduce the budget deficit under the IMF agreement, which could aggravate work losses. This could mean problems while Macri is preparing to search for re-
election in 2019. Sources: Thomson Reuters; Ministry of Labour, Employment and Social Security (this story corrects the year President Mauricio Macri took office in December 2015, not December 2017, in paragraph four) Argentina was faced with a third year of recession in 2020 even before the coronavirus blow. Now, with the economic shock of the pandemic, some analysts
predict a record contraction in the country in crisis. One of the most pessimistic estimates is that of Marcos Buscaglia, co-founder of the consulting company of Buenos Aires Alberdi Partners and former economist of Latin America at Bank of America Corp, which sees the activity shrinking 13%. However, the forecasts for a nearly double-digit decline are no longer outliers. The
OECD predicts that the Argentine economy will reduce 10% this year and the Goldman Sachs Group Inc. Tiago Severo sees a 9.3% decline. A year-end result in line with such estimates would rival the 2002 dive record economy, when the gross domestic product fell by 10.8%, according to the data compiled by the academics of the University of Buenos Aires Ariel Coremberg,
Daniel Heymann and Pablo Gerchunoff. Argentina, a chronic landSince 2018, capital controls imposed last year only limit the volatility created by political turbulence and inflation that exceed 50.% pandemic pushed the government to order a strict block on March 20 that some observers say that the new administration has no clear lifting strategy. “This will be the worst, this year it
is completely lost,” said Gerardo della paolera, an Argentine economic historian. the government “has entered quarantine and do not know how to ocire, and that lack of conviction on how to ocire produces even more economic costs.” the economy contracted 4.8% in the first trimester than the previous three months, returning to the levels seen at the end of 2009, while
unemployment rose to 10.4% in the same period, according to the government data published on Tuesday. as in other countries, the full impact of the virus block will be seen only during the second quarter. deep denomination from other indicators, the decline of Argentina is already of historical proportions. Whereas the seasonally adjusted monthly data, the current decline in
Argentina is more marked than the economic collapse between 1998 and 2002, when the country’s currency system collapsed. Afterwards, from the peak of activity in June 1998 to the downturn in March 2002, the economy contracted 21.% in this current crisis, the economy has already declined 25% from March 2018 to April, according toof Argentine consulting firm Elypsis. The
Ministry of Economy did not respond to a request for comment. Unemployment is already rising. The Argentine private sector has lost 91,000 jobs in April, the worst collapse of a month since at least 2003. But that doesn't catch complete damage, too. President Alberto Fernandez's government banned companies from firing employees. With the country in quarantine and the
companies that lose the revenues, the share of the enterprises that suspend the workers is diminished. In addition to this, Fernandez recently announced that his government expropriated the soy exporter Vicentin, a move encountered with protests and economists warning that this action determines investments, a key ingredient for growth. LATAM airlines, a carrier in Santiago,
closed domestic operations last week after 15 years in Argentina, citing a number of operational problems, including a 30% tax on overseas purchases. Fernandez's government also has tight currency controls that make it difficult to exchange pesos for dollars. With the country again by default from last month, administration efforts to restructure $65 billion debt with creditors have
blocked, raising uncertainty on the road to the economy ahead. Come on. argentina economic crisis 2020. argentina economic crisis 2001. argentina economic crisis 2021. argentina economic crisis 2019. argentina economic crisis 1998. argentina economic crisis 2018. argentina economic crisis 1982. argentina economic crisis explained
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