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A	Texas	sales	tax	permit,	issued	by	the	state	comptroller,	authorizes	a	business	to	collect	sales	and	use	tax.	This	permit	is	a	legal	requirement	for	companies	engaged	in	specific	activities	within	Texas.	It	serves	as	the	mechanism	for	companies	to	charge	customers	the	appropriate	sales	tax	and	then	remit	those	funds	to	the	state.	This	guide	provides
clarity	on	the	requirements	and	processes	for	securing	a	Texas	sales	tax	permit.Determining	Your	Sales	Tax	ResponsibilityYour	requirement	to	obtain	a	sales	tax	permit	hinges	on	whether	your	business	has	nexus	in	Texas.	Nexus	is	the	legal	connection	between	a	business	and	a	state	that	obligates	the	business	to	register	to	collect	and	remit	sales	tax.
This	connection	can	be	created	through	either	a	physical	presence	or	significant	economic	activity	within	the	state.You	have	a	physical	presence	if	you	maintain	a	location	like	an	office,	warehouse,	or	distribution	center	in	Texas.	This	also	extends	to	having	employees,	agents,	or	representatives	within	the	state	who	conduct	business	on	your	behalf,
such	as	selling	products	or	performing	services.	Even	temporary	business	activities,	like	attending	trade	shows	to	solicit	sales	or	making	three	or	more	sales	of	taxable	items	in	a	12-month	period,	can	create	a	physical	presence	nexus.For	businesses	without	a	physical	footprint	in	Texas,	nexus	can	be	established	through	economic	activity,	known	as
economic	nexus.	This	primarily	affects	remote	sellers,	such	as	online	retailers.	Texas	law	requires	an	out-of-state	business	to	get	a	sales	tax	permit	if	its	total	revenue	from	sales	of	taxable	goods	and	services	into	Texas	exceeds	$500,000	in	the	preceding	12	calendar	months.To	illustrate,	consider	an	out-of-state	online	business	that	sells	handmade
crafts	to	customers	across	the	U.S.	If	that	business	generates	$40,000	in	sales	to	Texas	customers	in	a	year,	it	falls	below	the	economic	nexus	threshold	and	would	not	be	required	to	obtain	a	permit	based	on	sales	volume	alone.	However,	if	another	online	retailer	sells	electronics	and	generates	$700,000	in	revenue	from	Texas	customers	in	the	last	12
months,	it	has	exceeded	the	$500,000	threshold	and	must	register	for	a	Texas	sales	tax	permit.Taxable	Goods	and	Services	in	TexasHaving	nexus	in	Texas	is	the	first	part	of	the	equation;	the	second	is	whether	you	are	selling	items	that	are	subject	to	sales	tax.	A	sales	tax	permit	is	only	necessary	if	your	business	sells	taxable	goods	or	services.	If	your
sales	are	entirely	of	non-taxable	items,	a	permit	is	not	required	even	if	you	have	nexus.In	Texas,	the	general	rule	is	that	all	tangible	personal	property	is	subject	to	sales	tax	unless	a	specific	exemption	applies.	Tangible	personal	property	is	defined	as	physical	items	that	can	be	touched.	This	category	includes	most	retail	products,	such	as	furniture,
electronics,	clothing,	and	vehicles.	The	tax	applies	to	the	sale,	lease,	or	rental	of	these	goods.Unlike	some	states,	Texas	only	taxes	a	specific,	enumerated	list	of	services.	If	a	service	is	not	on	this	list,	it	is	not	taxable.	Taxable	services	include	telecommunications,	data	processing,	security,	real	property	repair	and	remodeling,	amusement,	and	cable
television	services.	For	example,	a	company	that	provides	IT	support	by	managing	a	clients	database	would	be	selling	taxable	data	processing	services.Certain	sales	are	exempt	from	Texas	sales	tax,	which	can	affect	the	need	for	a	permit	if	all	of	a	businesss	sales	fall	into	an	exempt	category.	A	common	exemption	is	for	sales	for	resale,	where	a
business	purchases	inventory	that	it	intends	to	sell	to	an	end-user.	To	make	these	purchases	tax-free,	the	buyer	must	provide	the	seller	with	a	valid	Texas	Resale	Certificate.	Other	exemptions	include	sales	to	government	agencies,	certain	nonprofit	organizations,	and	sales	of	most	food	products	for	home	consumption.Information	and	Documents	for
Your	ApplicationGathering	the	necessary	information	before	you	begin	will	streamline	the	application	process.	The	state	requires	specific	information	about	your	business	structure,	its	owners,	and	its	activities.	Required	items	include:A	federal	taxpayer	identification	number,	which	is	a	Federal	Employer	Identification	Number	(FEIN)	for	most
businesses	or	a	Social	Security	Number	(SSN)	for	sole	proprietors.The	legal	name	of	the	business	and	any	assumed	name	or	doing	business	as	(DBA)	name.Full	names,	titles,	and	Social	Security	Numbers	for	all	owners,	partners,	or	corporate	officers.The	physical	and	mailing	addresses	for	the	business.The	North	American	Industry	Classification
System	(NAICS)	code	for	your	primary	business	activity.The	date	your	business	first	started	making	sales	or	became	engaged	in	business	in	Texas.The	Application	ProcessThe	primary	and	most	efficient	method	for	applying	is	through	the	Texas	Comptrollers	eSystems	portal,	using	the	Texas	Online	Tax	Registration	Application.	This	online	system
guides	you	through	a	series	of	questions	where	you	will	input	the	information	you	previously	collected.	For	those	who	prefer	or	need	to	file	by	paper,	Form	AP-201,	the	Texas	Application	for	Sales	and	Use	Tax	Permit,	can	be	completed	and	mailed	to	the	Comptrollers	office.When	using	the	online	portal,	you	will	create	a	user	profile	and	then	navigate
to	the	option	for	registering	a	new	business.	After	you	have	entered	all	the	data	and	reviewed	it	for	accuracy,	you	can	submit	the	application	electronically.There	is	no	fee	to	apply	for	or	receive	a	Texas	sales	tax	permit.	Online	applications	are	typically	processed	much	faster,	often	allowing	you	to	receive	your	sales	tax	permit	number	within	a	few
days.	Mailed	paper	applications,	however,	can	take	several	weeks	to	be	processed.	Upon	approval,	the	Comptrollers	office	will	mail	you	the	physical	sales	tax	permit,	which	must	be	displayed	at	your	place	of	business.	Alaska	sales	tax	range	for	2025	Base	state	sales	tax	rate	0%	*Rates	are	rounded	to	the	nearest	hundredth.	Due	to	varying	local	sales
tax	rates,	we	strongly	recommend	our	lookup	and	calculator	tools	on	this	page	forthe	most	accurate	rates.	Look	up	the	current	rate	for	a	specific	address	using	the	same	geolocation	technology	that	powers	theAvalara	AvaTaxrate	calculation	engine.	Tax	rates	can	vary	within	a	county,	a	city,	or	even	a	ZIP	code.	Using	a	street	address	helps	to	ensure
more	accurate	rates	and	calculations	when	compared	to	relying	on	broader	geographic	indicators.	*Rates	are	rounded	to	the	nearest	hundredth.	Minimum	combined	sales	tax	rate	--.--%	$	Amount	entered	Amount	entered	+Total	sales	tax	Amount	entered	Total	amount	Amount	entered	The	Alaska	(AK)	state	sales	tax	rate	is	currently	0%.	Individual
municipalities	can	set	their	own	taxation	rates,	and	sales	tax	can	be	as	high	as	7.5%.	Arizona	sales	tax	range	for	2025	Base	state	sales	tax	rate	5.6%	Local	rate	range*	0%5.6%	Total	rate	range	5.6%11.2%	*Rates	are	rounded	to	the	nearest	hundredth.	Due	to	varying	local	sales	tax	rates,	we	strongly	recommend	our	lookup	and	calculator	tools	on	this
page	forthe	most	accurate	rates.	Look	up	the	current	rate	for	a	specific	address	using	the	same	geolocation	technology	that	powers	theAvalara	AvaTaxrate	calculation	engine.	Tax	rates	can	vary	within	a	county,	a	city,	or	even	a	ZIP	code.	Using	a	street	address	helps	to	ensure	more	accurate	rates	and	calculations	when	compared	to	relying	on	broader
geographic	indicators.	*Rates	are	rounded	to	the	nearest	hundredth.	Minimum	combined	sales	tax	rate	--.--%	$	Amount	entered	Amount	entered	+Total	sales	tax	Amount	entered	Total	amount	Amount	entered	The	Arizona	(AZ)	state	sales	tax	rate	is	currently	5.6%.	Depending	on	local	municipalities,	the	total	tax	rate	can	be	as	high	as	11.2%.	In	Texas,
most	businesses	are	required	to	have	a	sales	tax	permit.	This	means	that,	if	you	are	considering	opening	a	new	business	or	are	beginning	to	make	sales	in	Texas	for	the	first	time,	you	will	need	to	determine	your	business'	permit	requirements.	The	good	news	is	that	you	can	get	a	Texas	Sales	Tax	Permit	and	be	ready	to	do	business	2-3	weeks	after	you
submit	your	application.	This	guide	will	help	you	learn	how!Contents	You	must	register	for	a	Texas	Sales	Tax	License	if	your	business	fulfills	the	following	requirements:You	are	an	individual,	partnership,	corporation	or	organization	engaged	in	business	in	Texas;	ANDYou	are	selling	tangible	personal	property	or	providing	taxable	services	in	Texas	to
customers	in	Texas;	AND/ORYou	acquire	tangible	personal	property	or	taxable	services	from	out-of-state	suppliers	that	do	not	hold	a	Texas	permit;You	are	considered	"engaged	in	business	"	if	you	have	a	physical	nexus	in	Texas,	which	can	include	any	physical	infrastructure,	facilities,	or	personnel	within	the	state.Businesses	with	a	taxable	presence
within	Texas	are	considered	to	have	sales	tax	nexus	within	the	state.	For	more	details	on	what	constitutes	a	taxable	presence,	see	sales	tax	nexus	in	Texas.	How	to	get	a	Texas	Sales	Tax	Permit:	Texas	strongly	recommends	that	all	new	businesses	file	for	ther	sales	tax	permits	through	the	Texas	Comptroller's	online	tax	registration	application
(although	a	paper	application	is	also	available).	You	can	add	new	locations	and	modify	your	account	through	the	online	interface,	and	make	payments	through	the	Texas	WebFile	portal.If	you	have	questions	about	how	to	register	your	business,	please	contact	your	nearest	Texas	State	Comptroller's	office,or	call	1-800-252-5555	or	512-463-4600.	You
need	the	following	information	to	apply	for	a	Texas	Sales	Tax	Permit:	Sole	owner's	social	security	number.,Partnership	social	security	numbers	or	federal	employer's	identification	numbers	for	each	partner.,Texas	corporation's	file	number	from	the	Texas	Secretary	of	State.,All	corporations'	social	security	numbers	for	each	officer	or	director.,North
American	Industrial	Classification	System	(NAICS)	code	required	for	all	businesses.,Applicants	must	be	at	least	18	years	of	age.	Parents/legal	guardians	may	apply	for	a	permit	on	behalf	of	a	minor.	TopYou	will	need	to	pay	an	application	fee	when	you	apply	for	a	Texas	Sales	Tax	Permit,and	you	will	receive	your	permit	2-3	weeks	after	filing	your
application.	Application	Fee:	FREE	Turnaround	Time:	2-3	weeks	Permit	Renewals:	No	Renewals	Needed	Top	Apply	For	Your	Texas	Sales	Tax	Permit	Now:	Get	Your	Texas	Sales	Tax	Permit	Online	You	can	easily	acquire	your	Texas	Sales	Tax	Permit	online	using	the	Texas	Online	Tax	Registration	Application	website.	If	you	have	quetions	about	the	online
permit	application	process,	you	can	contact	the	Comptroller	of	Public	Accounts	via	the	sales	tax	permit	hotline	(800)	252-5555	or	by	checking	the	permit	info	website	.	Apply	Online	Now	with	Texas	Online	Tax	Registration	Application	Offline	Texas	Sales	Tax	Permit	Application	Form	While	generally	slower	than	applying	online,	you	can	apply	for	a
Texas	Sales	Tax	Permit	for	your	business	offline	using	Form	AP-201,	the	"Application	for	Sales	and	Use	Tax	Permit".Form	AP-201	can	be	downloaded	from	the	Comptroller	of	Public	Accounts	here	.Mail	Completed	Form	AP-201	To:Comptroller	of	Public	Accounts111	E.	17th	St.Austin,	TX	78774-0100	What's	Next?	Now	that	you	know	how	to	apply	for
your	Texas	Sales	Tax	Permit,	learn	how	to	collect	and	remit	the	Texas	sales	tax.	-->	Back	to	Texas	Sales	Tax	Handbook	Top	Learn	how	to	get	a	wholesale	license	in	Texas	to	buy	products	tax-free	for	resale.	Follow	our	guide	on	business	registration,	sales	tax	permits,	and	compliance.	7	min	read	updated	on	May	15,	2025	In	Texas,	a	wholesale	license
allows	businesses	to	purchase	goods	tax-free	for	resale.	This	is	typically	managed	through	a	Sales	and	Use	Tax	Permit,	which	is	also	required	for	collecting	sales	tax	from	customers.Registering	your	business	with	the	IRS	and	obtaining	an	EIN	is	the	first	step	to	acquiring	a	wholesale	license.Businesses	must	apply	for	a	Sales	Tax	Permit	through	the
Texas	Comptroller	of	Public	Accounts	website;	it	typically	takes	2-4	weeks	to	receive.Texas	requires	businesses	to	fill	out	a	resale	certificate	when	purchasing	wholesale	goods	to	document	tax-exempt	transactions.Additional	licenses	or	permits	may	be	required	depending	on	your	business	type	and	location,	such	as	a	business	license,	health	permit,	or
zoning	permit.Online	sellers	and	businesses	purchasing	out-of-state	goods	for	resale	in	Texas	must	also	register	for	a	Sales	Tax	Permit.The	Texas	Sales	and	Use	Tax	Permit	is	free	to	obtain,	but	certain	businesses	may	be	required	to	post	a	bond.Failing	to	obtain	a	wholesale	license	can	lead	to	fines,	back	taxes,	and	legal	penalties.Businesses	may	apply
online,	by	mail,	or	in	person	with	the	Texas	Comptrollers	Office.Keeping	accurate	records	and	ensuring	compliance	with	state	tax	laws	is	critical	to	maintaining	your	wholesale	license	in	Texas.If	you're	wondering	how	to	obtain	a	wholesale	license	in	Texas,	you'll	first	need	to	register	your	business.	A	wholesale	license	is	required	if	you	plan	to	buy
products	wholesale	and	sell	them	in	smaller	quantities.Registering	Your	BusinessTo	register	your	business,	contact	the	IRS	and	apply	for	an	Employer	Identification	Number	(EIN).	Its	free	to	apply	for	an	EIN	through	the	IRS	website,	and	if	you	apply	online,	youll	receive	it	immediately.	An	EIN	is	the	equivalent	of	a	Social	Security	number	for
businesses.	Once	you	have	a	valid	EIN,	you	can	hire	employees	and	conduct	business	activities,	such	as	opening	a	business	bank	account.Choosing	the	Right	Business	StructureSelecting	an	appropriate	business	structure	is	crucial	before	applying	for	a	wholesale	license	in	Texas.	Common	structures	include:Sole	Proprietorship	Simple	and	inexpensive
but	offers	no	personal	liability	protection.Limited	Liability	Company	(LLC)	Provides	liability	protection	and	tax	flexibility.Corporation	Suitable	for	larger	businesses;	offers	strong	liability	protection	but	involves	more	regulatory	requirements.Partnership	Best	for	businesses	with	multiple	owners;	profits	and	losses	pass	through	to	partners'	tax
returns.Each	structure	has	tax	and	legal	implications.	Consulting	a	business	attorney	can	help	determine	the	best	option.Obtaining	a	Sales-Tax	LicenseOnce	you've	registered	your	business,	the	next	step	is	to	obtain	a	Sales	and	Use	Tax	Permit	to	collect	and	remit	sales	tax	on	the	items	your	business	sells.	Sales	tax	percentage,	terms	of	the	license,
and	application	fees	will	vary	depending	on	where	you	live.	Contact	the	Texas	tax	office	to	apply	for	a	sales-tax	license.Understanding	Sales	and	Use	Tax	in	TexasIn	Texas,	the	sales	tax	rate	is	6.25%,	with	local	jurisdictions	adding	up	to	an	additional	2%,	making	the	total	rate	as	high	as	8.25%.	Businesses	must	collect	this	tax	from	customers	and	remit
it	to	the	Texas	Comptroller.	A	use	tax	applies	when	a	business	purchases	taxable	items	for	use	in	Texas	but	did	not	pay	sales	tax	at	the	time	of	purchase.	Understanding	these	concepts	is	key	to	remaining	compliant	when	operating	under	a	wholesale	license	in	Texas.Obtaining	a	Wholesale	LicenseTo	obtain	a	wholesale	license,	contact	the	Texas	tax	or
revenue	office	to	find	out	application	fees	and	complete	the	application	process.	Once	you	have	registered	your	business	as	a	wholesaler,	your	business	will	not	have	to	pay	sales	tax	on	items	that	you	plan	to	resell.	To	find	out	which	exemptions	your	business	is	eligible	for	with	a	wholesale	license,	it's	a	good	idea	to	consult	with	an	accountant	or
lawyer.A	Sales	Tax	Permit	is	required	in	order	to	sell	goods	or	services	in	Texas.	It	will	take	approximately	four	weeks	to	get	your	permit	after	completing	the	application.In	Texas,	you	are	required	to	complete	a	wholesale	certificate	when	buying	goods	for	wholesale.	This	wholesale	certificate	keeps	track	of	your	core	business	activities	and	the	goods
your	business	purchases.How	to	Obtain	a	Resale	Certificate	in	TexasA	resale	certificate	allows	businesses	to	purchase	goods	tax-free	for	resale.	It	must	be	presented	to	suppliers	when	making	wholesale	purchases.	Heres	what	you	need	to	know:Completing	the	Form:	Obtain	the	resale	certificate	from	the	Texas	Comptroller's	website.	Provide	your
business	name,	address,	sales	tax	permit	number,	and	a	description	of	the	goods	being	purchased.Record	Keeping:	Sellers	must	keep	resale	certificates	on	file	to	prove	tax-exempt	transactions	during	audits.Proper	Usage:	Using	a	resale	certificate	improperly,	such	as	for	personal	purchases,	can	result	in	penalties	and	back	taxes.Reasons	to	Get	a
Wholesale	License	in	TexasA	wholesale	license	is	referred	to	as	a	Sales	and	Use	Tax	Permit	in	the	state	of	Texas.	It	is	required	for	businesses	in	order	to	collect	sales	taxes	on	transactions.	By	getting	a	Sales	and	Use	Tax	Permit,	businesses	can	purchase	products	directly	from	manufacturers,	suppliers,	and	distributors	at	wholesale	prices	without
paying	sales	tax.Businesses	are	tax	exempt	when	buying	wholesale	goods	because	customers	are	taxed	at	the	point	of	sale.	Businesses	then	pay	taxes	to	the	state.Another	reason	to	consider	obtaining	a	Sales	and	Use	Tax	Permit	is	that	manufacturers,	suppliers,	and	distributors	want	to	make	sure	they	are	selling	to	a	business	and	not	directly	to
customers.Penalties	for	Operating	Without	a	Wholesale	LicenseOperating	a	business	in	Texas	without	a	valid	wholesale	license	can	lead	to:Fines	and	Penalties:	Businesses	may	face	monetary	fines	or	penalties	for	selling	taxable	goods	without	collecting	and	remitting	sales	tax.Back	Taxes:	You	may	be	liable	for	unpaid	sales	taxes,	along	with	interest
and	late	fees.Business	Closure:	Repeated	noncompliance	can	result	in	the	suspension	or	closure	of	your	business.Staying	compliant	ensures	uninterrupted	business	operations	and	protects	your	company	from	legal	issues.Licenses,	Permits,	and	Registration	for	Texas	BusinessesSince	each	municipality	has	its	own	regulations,	your	county	or	city	may
require	more	specific	licenses	or	permits.	Some	permits	you	may	need	are:Alarm	PermitBuilding	PermitBusiness	LicenseTax	PermitHealth	PermitOccupational	PermitSignage	PermitZoning	PermitYou	must	register	a	sales	permit	tax	in	Texas	if	you	are	an	online	seller	who:Is	an	individual,	partnership,	organization,	or	corporation	doing	business	in
Texas	ANDSells	tangible	personal	property	or	provides	taxable	services	to	consumers	in	Texas	AND/ORAcquires	physical	personal	property	or	services	from	a	supplier	outside	of	Texas	that	doesn't	hold	a	Texas	permit.Businesses	can	register	online	for	a	Texas	sales	tax	permit	through	the	Texas	Comptroller	of	Public	Accounts	website.In	order	to
register	for	a	sales	tax	permit	in	Texas,	you'll	need	the:Sole	owner	or	partnership's	social	security	number	or	EIN.File	number	of	the	Texas	corporation	from	the	Texas	Secretary	of	State.Each	officer's	or	director's	social	security	numbers	within	a	corporation.North	American	Industrial	Classification	System	(NAICS)	code.To	apply,	you	must	be	18
years	of	age	or	older,	though	parents	and/or	legal	guardians	can	apply	on	behalf	of	a	minor.Special	Licensing	Requirements	for	Certain	IndustriesCertain	industries	in	Texas	require	additional	licenses	or	permits	beyond	a	wholesale	license:Food	and	Beverage:	Health	permits	and	food	handler	certifications.Automotive	Sales:	Dealer	licenses	from	the
Texas	Department	of	Motor	Vehicles.Alcohol	Sales:	Licenses	from	the	Texas	Alcoholic	Beverage	Commission	(TABC).Healthcare	Products:	Permits	from	the	Texas	Department	of	State	Health	Services.Industry-specific	regulations	vary,	so	research	the	licensing	requirements	relevant	to	your	business	type.Applying	for	a	Texas	Sales	Tax	PermitThrough
applying	for	a	Texas	sales	tax	permit	is	free,	a	bond	may	be	required	after	the	application	has	been	filed	and	reviewed.It	usually	takes	taxes	between	two	and	four	weeks	to	receive	a	sales	tax	permit	after	the	Texas	Comptroller	of	Public	Accounts	has	received	the	completed	application.	Once	you	have	your	Texas	sales	tax	permit,	you	won't	have	to
have	it	renewed.If	you	are	not	a	sole	proprietor	in	Texas,	you	will	need	to	file	a	Texas	Franchise	Tax	form	annually.	If	you	earn	less	than	$1,080,000	in	sales	per	year,	you	can	file	a	'zero	return'	on	this	form.Filing	and	Reporting	Sales	TaxOnce	you	have	a	wholesale	license	(Sales	and	Use	Tax	Permit),	you	must	file	regular	sales	tax	returns	with	the
Texas	Comptroller:Filing	Frequency:	Depending	on	your	businesss	sales	volume,	you	may	be	required	to	file	monthly,	quarterly,	or	annually.Online	Filing:	Returns	can	be	submitted	through	the	Texas	Comptrollers	eSystems	portal.Recordkeeping:	Maintain	detailed	records	of	all	sales,	purchases,	and	tax	collected	to	ensure	accurate	reporting	and
prepare	for	potential	audits.Timely	filing	and	accurate	reporting	help	businesses	avoid	penalties	and	maintain	good	standing	with	the	state.Frequently	Asked	Questions:How	long	does	it	take	to	get	a	wholesale	license	in	Texas?It	typically	takes	2-4	weeks	after	submitting	your	application	to	receive	your	Sales	and	Use	Tax	Permit.Is	a	resale	certificate
the	same	as	a	wholesale	license	in	Texas?Not	exactly.	A	wholesale	license	is	the	Sales	and	Use	Tax	Permit,	while	a	resale	certificate	is	a	form	used	to	purchase	tax-free	goods	for	resale.Do	online	sellers	in	Texas	need	a	wholesale	license?Yes.	Online	sellers	conducting	business	in	Texas	must	obtain	a	Sales	and	Use	Tax	Permit	to	sell	goods	legally.What
is	the	cost	of	obtaining	a	wholesale	license	in	Texas?There	is	no	fee	to	obtain	a	Sales	and	Use	Tax	Permit	in	Texas,	though	some	businesses	may	need	to	post	a	bond.Can	I	apply	for	a	Texas	wholesale	license	online?Yes.	You	can	apply	online	through	the	Texas	Comptroller	of	Public	Accounts	website.If	you	need	help	obtaining	a	wholesale	license	in
Texas,	you	can	post	your	legal	need	on	UpCounsel's	marketplace.	UpCounsel	accepts	only	the	top	5	percent	of	lawyers	to	its	site.	Lawyers	on	UpCounsel	come	from	law	schools	such	as	Harvard	Law	and	Yale	Law	and	average	14	years	of	legal	experience,	including	work	with	or	on	behalf	of	companies	like	Google,	Menlo	Ventures,	and	Airbnb.	Top
navigation	skipped	hometaxessalesfaq	As	an	e-commerce	business	owner,	managing	the	entire	sales	tax	compliance	journey	can	feel	overwhelming.	Texas,	like	most	states,	has	its	own	set	of	rules	and	regulations,	and	understanding	these	regulations	and	obtaining	a	Texas	sales	tax	permit	are	just	the	necessary	steps	required	to	avoid	penalties	and
audits	down	the	road.	This	blog	post	will	guide	you	through	everything	you	need	to	know	about	getting	a	sales	tax	permit	in	the	Lone	Star	State	(Texas).	Before	diving	into	the	permit	process,	lets	establish	a	clear	understanding	of	sales	tax	nexus	in	Texas.	A	sales	tax	nexus	refers	to	a	physical	or	economic	connection	that	a	business	has	with	a	state,
which	obliges	them	to	collect	and	remit	sales	tax.	For	online	sellers,	nexus	can	be	established	in	a	few	ways:	Physical	Presence:	Having	an	office,	warehouse,	or	any	other	inventory	storage	facility	in	Texas	creates	physical	nexus.	This	automatically	triggers	the	need	for	a	sales	tax	permit.	Economic	Nexus:	Even	without	a	physical	presence,	exceeding
a	certain	sales	threshold	within	Texas	can	create	an	economic	nexus.	Currently,	Texas	has	an	economic	nexus	threshold	of	$500,000	in	sales	from	Texas	customers	over	the	past	12	months.	Texas	taxes	a	wide	range	of	tangible	personal	property	sold	in	the	state,	along	with	some	specific	services.	The	exact	rates	and	exemptions	can	vary	depending	on
your	location	and	product	category.	The	Texas	Comptroller	of	Public	Accounts	website	(	provides	a	wealth	of	information	on	Texas	sales	tax	rates	and	exemptions.	Bookmark	this	resource,	as	youll	likely	refer	to	it	often.	Now	that	you	understand	sales	tax	nexus,	lets	get	down	to	business!	Heres	what	youll	need	to	gather	before	applying	for	your	Texas
sales	tax	permit:	Federal	Employer	Identification	Number	(EIN):	An	EIN	is	like	a	social	security	number	for	your	business.	If	you	havent	obtained	one	already,	you	can	easily	apply	for	a	free	EIN	through	the	IRS	website	(	.	Business	Entity	Structure:	Knowing	your	business	structure	(sole	proprietorship,	LLC,	corporation)	is	crucial	for	the	application
process.	Business	Owner	Information:	Be	prepared	to	provide	your	name,	address,	and	Social	Security	Number	(SSN)	for	sole	proprietorships.	For	other	entities,	you	may	need	partner	or	officer	information.	North	American	Industry	Classification	System	(NAICS)	Code:	This	code	identifies	your	industry	and	helps	the	state	categorize	your	business.
You	can	find	your	NAICS	code	on	the	SBA	website	(	.	Estimated	Annual	Sales	Tax	Liability:	While	an	exact	number	isnt	required,	having	a	ballpark	estimate	of	your	anticipated	Texas	sales	tax	liability	can	expedite	the	application	process.	Contact	Information:	Make	sure	to	provide	a	valid	email	address	and	phone	number	for	the	state	to	reach	you
regarding	your	permit.	Obtaining	an	EIN	is	a	quick	and	straightforward	process.	The	IRS	website	walks	you	through	the	steps,	and	you	can	typically	receive	your	EIN	within	minutes.	With	all	the	necessary	documents	and	information	gathered,	youre	ready	to	apply	for	your	Texas	sales	tax	permit!	There	are	two	main	methods	for	application:	Online
Application:	The	Texas	Comptrollers	website	offers	a	convenient	online	application	process.	This	is	the	preferred	method	due	to	its	speed	and	efficiency.	Well	walk	you	through	the	steps	in	the	next	section.	Paper	Application:	While	still	an	option,	paper	applications	are	generally	discouraged	due	to	slower	processing	times.	You	can	find	paper
applications	on	the	Texas	Comptrollers	website	as	well.	Heres	a	step-by-step	guide	to	apply	for	and	get	your	Texas	sales	tax	permit	online:	Visit	the	Texas	Comptrollers	web	application	portal	([invalid	URL	removed]).	Click	on	Register	to	create	a	new	online	account.	Youll	need	your	business	information	and	contact	details	for	registration.	Once
registered,	log	in	to	your	account	and	select	Sales	and	Use	Tax.	Choose	Apply	for	a	Permit	and	follow	the	on-screen	instructions.	The	online	application	will	guide	you	through	entering	your	business	information,	nexus	details,	and	estimated	sales	tax	liability.	Once	youve	completed	all	sections,	review	your	application	carefully	before	submitting	it
electronically.	Upon	approval,	youll	receive	your	Texas	sales	tax	permit	electronically.	Be	sure	to	print	a	copy	for	your	records.	Remember,	the	online	application	process	is	straightforward,	but	dont	hesitate	to	reach	out	to	the	Texas	Comptrollers	office	if	you	encounter	any	difficulties.	Obtaining	your	Texas	sales	tax	permit	is	a	great	first	step,	but
theres	more	to	managing	and	ensuring	your	sales	tax	compliance.	Here	are	some	additional	points	to	keep	in	mind:	Texas	requires	e-commerce	businesses	to	file	sales	tax	returns	and	remit	collected	taxes	electronically.	Filing	deadlines	and	remittance	schedules	vary	depending	on	your	businesss	reported	tax	liability.	The	Texas	Comptrollers	website
provides	a	comprehensive	guide	on	Texas	sales	tax	filing	requirements,	including	deadlines	and	acceptable	filing	methods.	Maintaining	accurate	records	of	your	sales	and	sales	tax	collected	is	crucial.	These	records	are	essential	for	filing	accurate	tax	returns	and	surviving	a	potential	audit.	The	state	requires	you	to	keep	sales	records	for	at	least	four
years.	By	obtaining	a	Texas	sales	tax	permit	and	adhering	to	filing	and	record-keeping	requirements,	youre	demonstrating	your	commitment	to	sales	tax	compliance	in	the	Lone	Star	State.	Ready	to	take	action?	Apply	for	your	Texas	sales	tax	permit	today	and	ensure	your	e-commerce	business	operates	smoothly	and	compliantly.	For	further	assistance
or	to	discuss	your	specific	circumstances,	explore	the	resources	available	on	the	Texas	Comptrollers	website,	or	consider	consulting	with	a	sales	tax	professional.	Arkansas	sales	tax	range	for	2025	Base	state	sales	tax	rate	6.5%	Total	rate	range	6.5%11.5%	*Rates	are	rounded	to	the	nearest	hundredth.	Due	to	varying	local	sales	tax	rates,	we	strongly
recommend	our	lookup	and	calculator	tools	on	this	page	forthe	most	accurate	rates.	Look	up	the	current	rate	for	a	specific	address	using	the	same	geolocation	technology	that	powers	theAvalara	AvaTaxrate	calculation	engine.	Tax	rates	can	vary	within	a	county,	a	city,	or	even	a	ZIP	code.	Using	a	street	address	helps	to	ensure	more	accurate	rates	and
calculations	when	compared	to	relying	on	broader	geographic	indicators.	*Rates	are	rounded	to	the	nearest	hundredth.	Minimum	combined	sales	tax	rate	--.--%	$	Amount	entered	Amount	entered	+Total	sales	tax	Amount	entered	Total	amount	Amount	entered	The	Arkansas	(AR)	state	sales	tax	rate	is	currently	6.5%.	Depending	on	local	municipalities,
the	total	tax	rate	can	be	as	high	as	11.5%.	Who	is	required	to	hold	a	Texas	sales	and	use	tax	permit?	You	must	obtain	a	Texas	sales	and	use	tax	permit	if	you	are	an	individual,	partnership,	corporation	or	other	legal	entity	engaged	in	business	in	Texas	and	you:	Sell	tangible	personal	property	in	Texas;	Lease	or	rent	tangible	personal	property	in	Texas;
Sell	taxable	services	in	Texas;	or	Sell	or	lease	tangible	personal	property	or	taxable	services	to	customers	in	Texas	from	an	out-of-state	business	and	have	revenue	from	Texas	of	$500,000	or	more	in	the	past	12	months.	What	is	tangible	personal	property?	"Tangible	personal	property"	is	personal	property	that	can	be	seen,	weighed,	measured,	felt,	or
touched	or	that	is	perceptible	to	the	senses.	See	Tax	Code	Section	151.009,	"Tangible	Personal	Property."	What	is	a	taxable	service?	The	sale	of	certain	services,	including	amusement,	cable	television,	data	processing	and	telecommunication	services,	is	subject	to	Texas	sales	and	use	tax.	See	Tax	Code	Section	151.0101,	Taxable	Services	for	a	full	list
of	taxable	services.	See	also	Publication	96-259,	Taxable	Services	for	more	information.	What	does	it	mean	to	be	engaged	in	business?	You	are	engaged	in	business	in	Texas	if	any	of	the	following	statements	apply:	You	have	a	temporary	or	permanent	location	(e.g.,	office,	warehouse,	place	of	distribution)	in	Texas	that	you	operate	directly	or	through
an	agent.	You	have	an	employee	or	representative	in	Texas	who	sells,	delivers	or	takes	orders	for	taxable	items.	You	perform	services	using	company	employees,	authorized	service	agents	or	subcontractors	in	Texas.	You	conduct	business	in	any	other	manner	in	Texas.	Additionally,	you	may	have	sales	tax	responsibilities	if	you	are	a	remote	seller,
marketplace	seller	or	marketplace	provider.	See	Publication	94-108,	Engaged	in	Business	for	additional	information.	How	do	I	get	a	permit?	You	can	apply	for	a	sales	tax	permit	using	our	Texas	Online	Sales	Tax	Registration	Application	System,	or	print	AP-201,	Texas	Application	for	Sales	and	Use	Tax	Permit	(PDF)	from	the	Texas	Sales	and	Use	Tax
Forms	webpage	and	mail	it	to	the	Comptrollers	office	at:	Comptroller	of	Public	Accounts	111	E.	17th	St.	Austin,	TX	78774-0100	Is	there	a	fee	for	a	permit?	There	is	no	fee	for	the	permit,	but	you	may	be	required	to	post	a	security	bond.	For	more	information	on	security	bonds,	contact	a	Comptroller	field	office.	Once	I	have	obtained	a	Texas	sales	and
use	tax	permit,	what	are	my	obligations	as	a	permit	holder?	As	a	permit	holder,	you	are	required	to:	Post	your	permit	at	your	place	of	business;	Collect	sales	tax	on	all	taxable	sales;	Pay	sales	and	use	tax	on	all	taxable	purchases;	Timely	report	and	pay	sales	and	use	taxes;	and	Keep	adequate	records.	You	are	required	to	file	a	sales	and	use	tax	return
even	if	there	are	no	taxable	sales	or	purchases	to	report	during	that	filing	period.	If	my	business	doesn't	have	a	federal	identification	number	yet,	can	I	still	apply	for	the	sales	and	use	tax	permit?	Yes,	you	can	submit	an	application	for	a	sales	and	use	tax	permit	without	including	a	federal	identification	number	on	the	permit	application.	Do	I	need	more
than	one	permit?	As	a	seller,	you	must	have	a	tax	permit	for	each	active	place	of	business.	A	place	of	business	is	an	established	outlet,	office	or	location	that	the	seller,	the	seller's	agent	or	employee	operates	to	receive	three	or	more	orders	for	taxable	items	in	a	calendar	year.	If	you	have	multiple	active	places	of	business,	you	will	receive	separate
permits	for	each	business	location	with	the	same	taxpayer	identification	number	but	with	separate	outlet	numbers.	A	warehouse,	storage	yard	or	manufacturing	plant	is	not	a	"place	of	business	of	the	seller"	for	tax	permit	requirement	purposes	unless	the	seller	receives	three	or	more	orders	in	a	calendar	year	at	the	warehouse,	storage	yard	or
manufacturing	plant.	Can	I	use	the	sales	tax	permit	number	from	my	old	business	or	from	an	existing	business	that	I	purchased?	If	you	held	a	permit	for	a	previous	business	and	your	permit	has	been	cancelled	or	is	inactive,	you	must	reapply	for	a	sales	tax	permit	for	your	new	business	even	if	it	is	at	the	same	location.	A	permit	is	valid	only	for	the
person	to	whom	it	was	issued	and	only	for	the	business	at	the	address	shown	on	the	permit.	It	cannot	be	transferred	from	one	owner	to	another.	For	additional	information	on	buying	an	existing	business,	see	the	Buying,	Selling,	or	Discontinuing	a	Business	section	of	this	FAQs	webpage.	If	the	ownership	of	my	business	changes,	is	a	new	permit
needed?	Yes.	Your	business	needs	a	new	permit	if	there	are	any	changes	in	ownership.	If	you	are	a	sole	proprietor	and	you	incorporate	your	business,	or	you	form	a	partnership	or	limited	liability	company,	this	is	considered	a	change	of	ownership.	For	example,	if	you	operate	a	business	as	a	sole	proprietor	but	decide	to	incorporate,	the	corporation
will	have	to	obtain	a	new	permit	for	the	business,	even	though	you	may	operate	the	business	as	an	officer	of	the	corporation.	You	also	must	close	the	sole	proprietor	sales	tax	permit	if	it	is	no	longer	needed.	If	I	am	no	longer	in	business,	can	I	keep	my	sales	tax	permit?	Your	permit	is	valid	only	if	you	are	actively	engaged	in	business	as	a	seller.	If	you
are	no	longer	conducting	business,	you	should	close	the	business	location	and	return	your	permit	to	the	Comptrollers	office	for	cancellation.	Likewise,	the	Comptrollers	office	may	cancel	your	permit	if	it	finds	that	you	are	no	longer	engaged	in	business	as	a	seller.	Please	note	that	if	your	permit	is	active,	you	must	still	file	sales	tax	returns	even	if	you
have	no	taxable	sales	or	purchases	to	report.	Should	I	notify	the	Comptroller's	office	if	I	change	my	business	address	or	mailing	address?	Yes.	Your	current	business	and	contact	information	must	be	accurate.	Update	your	information	through	one	of	the	following	methods:	Am	I	required	to	register	to	pay	other	taxes?	When	you	apply	for	a	sales	and
use	tax	permit,	we	may	be	able	to	inform	you	of	other	taxes,	licenses	or	fees	for	which	your	business	might	be	responsible;	but	it	is	ultimately	your	responsibility	to	determine	what	taxes,	licenses	or	fees	(federal,	state	or	local)	your	business	must	report	or	pay.	Are	my	business	records	subject	to	audit?	Yes.	Your	records	may	be	audited	to	determine
whether	you	have	collected	and	paid	the	correct	amount	of	tax.	The	audit	may	determine	that	you	owe	tax,	that	you	are	entitled	to	a	refund	of	overpaid	taxes	or	that	you	have	paid	the	correct	amount.	In	general,	you	may	be	audited	in	four-year	intervals;	thus,	you	are	required	to	keep	records	for	a	minimum	of	four	years.	See	the	Keeping	Records
section	of	this	FAQs	webpage.	Why	are	you	giving	telemarketers	my	business	telephone	number?	The	Comptrollers	office	receives	requests	each	week	for	a	list	of	businesses	that	have	been	issued	new	sales	tax	permits.	This	is	public	information,	and	our	office	is	required	by	law	to	provide	the	requested	public	information,	including	the	permittees
telephone	number.	Please	keep	the	following	in	mind:	We	do	not	sell	this	information.	We	are	prohibited	by	law	from	asking	a	requestor	what	they	plan	to	do	with	the	information.	New	sales	tax	permittees	sometimes	experience	an	influx	of	calls	from	vendors	seeking	to	provide	goods	or	services	to	the	new	taxpayers.	Taxpayers	have	reported	that
within	a	week	or	two	of	starting	business,	the	unsolicited	calls	diminish.	The	Comptrollers	office	is	committed	to	protecting	your	information;	therefore,	none	of	your	confidential	information	is	ever	disclosed.	Top	navigation	skipped	hometaxessalesfaq	What	tax	rate	do	I	use?	The	Texas	state	sales	and	use	tax	rate	is	6.25	percent,	but	local	taxing
jurisdictions	(cities,	counties,	special-purpose	districts	and	transit	authorities)	also	may	impose	sales	and	use	tax	up	to	2	percent	for	a	total	maximum	combined	rate	of	8.25	percent.	You	will	be	required	to	collect	both	state	and	local	sales	and	use	taxes.	For	information	about	the	tax	rate	for	a	specific	area,	see	Local	Sales	and	Use	Tax	Rates	on	our
sales	and	use	tax	web	page.	For	information	on	collecting	and	reporting	local	sales	and	use	tax,	see	94-105,	Local	Sales	and	Use	Tax	Collection	A	Guide	for	Sellers.	For	a	list	of	local	tax	rates,	see	Texas	Sales	and	Use	Tax	Rates.	We	also	provide	tax	rate	cards	for	all	combined	tax	rates.	Sales	and	use	taxes	are	collected	at	the	same	rate.	See
Purchases/Use	Tax	for	additional	information.	If	I	do	not	collect	the	sales	tax	or	collect	an	incorrect	amount,	who	is	responsible	for	paying	the	correct	sales	tax	to	the	Comptrollers	office?	As	a	seller,	you	are	responsible	for	collecting	and	remitting	the	correct	amount	to	the	Comptrollers	office.	If	you	do	not,	you	can	owe	any	additional	tax	and	may	be
assessed	additional	penalties	and	interest.	Browse	FAQs	by	Topic	Most	states	require	seller's	permits,	which	provide	authorization	to	collect	sales	taxes	on	purchases	within	that	jurisdiction.	In	Texas,	this	type	of	license	is	called	a	"sales	and	use	tax	permit,"	and	any	individual	or	enterprise	selling	or	leasing	tangible	personal	property	or	services
within	the	state	must	have	one.	Do	you	need	a	Texas	seller's	permit?	The	website	of	Texas's	Comptroller	explains	who	must	obtain	a	Texas	seller's	permit.	First,	to	determine	whether	you	are	engaged	in	business,"	the	state	looks	at	whether	your	business:	Maintains	a	physical	place	of	business,	such	as	a	warehouse,	distribution	center,	sales	room,
etc.,	within	the	state	Uses	a	sales	representative	or	agent	who	operates	within	the	state	or	independent	salespeople	involved	in	direct	sales	of	taxable	items	Receives	rental	or	lease	income	from	a	property	located	within	the	state	Promotes	any	event	involving	sales	of	taxable	items	Otherwise,	conducts	business	in	the	state	through	others	While	the
above	list	is	not	comprehensive,	it	covers	the	most	common	factors	considered.	Taxable	personal	property"	includes	items	such	as	furniture,	toys,	and	art.	Notably,	Texas	also	requires	a	seller's	permit	for	those	who	provide	taxable	services,	such	as	data	processing	and	insurance.	Even	if	you	already	had	a	seller's	permit	for	another	business	or	if	your
business	under	another	owner	had	one,	you	must	apply	for	a	new	seller's	permit.	Texas	seller's	permits	and	digital	goods	A	seller's	permit	is	required	for	digital	goods	in	Texas	as	the	state	considers	electronic	items	to	be	taxable.	Regarding	online	sales,	Texas	residents	who	sell	more	than	two	taxable	items	in	a	12-month	period	and	ship	or	deliver
those	items	to	customers	in	Texas"	must	have	Texas	seller's	permits.	The	comptroller	has	more	specific	information	regarding	online	sales	on	its	website.	How	to	file	for	a	seller's	permit	in	Texas	You	can	apply	for	a	Texas	seller's	permit	online	through	the	Texas	Online	Tax	Registration	Application	or	by	filling	out	the	Texas	Application	for	Sales	and
Use	Tax	Permit	(Form	AP-201)	and	mailing	it	to	the	comptroller's	office	at	the	address	listed	on	the	form.	On	the	application,	you	must	provide	information	about	you	or	your	business,	such	as	name	and	address,	as	well	as	a	tax	identification	numbereither	your	Social	Security	number	(SSN)	or	employer	identification	number	(EIN).	If	a	business
doesn't	yet	have	an	EIN,	the	comptroller	will	issue	a	temporary	one	until	you	receive	it	and	issue	a	new	permit	thereafter.	Texas	doesn't	charge	a	fee	to	acquire	a	seller's	permit,	but	you	may	be	required	to	put	up	a	security	bond,	the	amount	of	which	the	comptroller	determines	upon	evaluating	your	application.	What	to	do	after	receiving	your	seller's
permit	Once	you	receive	your	Texas	seller's	permit,	the	state	expects	you	to	display	it	conspicuously	at	your	place	of	business	and	collect	sales	taxes	on	taxable	sales.	You	must	keep	track	of	taxes	collected	and	pay	the	appropriate	amount	of	sales	and	use	taxes	to	the	state.	Learn	how	to	get	a	wholesale	license	in	Texas	to	buy	products	tax-free	for
resale.	Follow	our	guide	on	business	registration,	sales	tax	permits,	and	compliance.	7	min	read	updated	on	May	15,	2025	In	Texas,	a	wholesale	license	allows	businesses	to	purchase	goods	tax-free	for	resale.	This	is	typically	managed	through	a	Sales	and	Use	Tax	Permit,	which	is	also	required	for	collecting	sales	tax	from	customers.Registering	your
business	with	the	IRS	and	obtaining	an	EIN	is	the	first	step	to	acquiring	a	wholesale	license.Businesses	must	apply	for	a	Sales	Tax	Permit	through	the	Texas	Comptroller	of	Public	Accounts	website;	it	typically	takes	2-4	weeks	to	receive.Texas	requires	businesses	to	fill	out	a	resale	certificate	when	purchasing	wholesale	goods	to	document	tax-exempt
transactions.Additional	licenses	or	permits	may	be	required	depending	on	your	business	type	and	location,	such	as	a	business	license,	health	permit,	or	zoning	permit.Online	sellers	and	businesses	purchasing	out-of-state	goods	for	resale	in	Texas	must	also	register	for	a	Sales	Tax	Permit.The	Texas	Sales	and	Use	Tax	Permit	is	free	to	obtain,	but	certain
businesses	may	be	required	to	post	a	bond.Failing	to	obtain	a	wholesale	license	can	lead	to	fines,	back	taxes,	and	legal	penalties.Businesses	may	apply	online,	by	mail,	or	in	person	with	the	Texas	Comptrollers	Office.Keeping	accurate	records	and	ensuring	compliance	with	state	tax	laws	is	critical	to	maintaining	your	wholesale	license	in	Texas.If	you're
wondering	how	to	obtain	a	wholesale	license	in	Texas,	you'll	first	need	to	register	your	business.	A	wholesale	license	is	required	if	you	plan	to	buy	products	wholesale	and	sell	them	in	smaller	quantities.Registering	Your	BusinessTo	register	your	business,	contact	the	IRS	and	apply	for	an	Employer	Identification	Number	(EIN).	Its	free	to	apply	for	an
EIN	through	the	IRS	website,	and	if	you	apply	online,	youll	receive	it	immediately.	An	EIN	is	the	equivalent	of	a	Social	Security	number	for	businesses.	Once	you	have	a	valid	EIN,	you	can	hire	employees	and	conduct	business	activities,	such	as	opening	a	business	bank	account.Choosing	the	Right	Business	StructureSelecting	an	appropriate	business
structure	is	crucial	before	applying	for	a	wholesale	license	in	Texas.	Common	structures	include:Sole	Proprietorship	Simple	and	inexpensive	but	offers	no	personal	liability	protection.Limited	Liability	Company	(LLC)	Provides	liability	protection	and	tax	flexibility.Corporation	Suitable	for	larger	businesses;	offers	strong	liability	protection	but	involves
more	regulatory	requirements.Partnership	Best	for	businesses	with	multiple	owners;	profits	and	losses	pass	through	to	partners'	tax	returns.Each	structure	has	tax	and	legal	implications.	Consulting	a	business	attorney	can	help	determine	the	best	option.Obtaining	a	Sales-Tax	LicenseOnce	you've	registered	your	business,	the	next	step	is	to	obtain	a
Sales	and	Use	Tax	Permit	to	collect	and	remit	sales	tax	on	the	items	your	business	sells.	Sales	tax	percentage,	terms	of	the	license,	and	application	fees	will	vary	depending	on	where	you	live.	Contact	the	Texas	tax	office	to	apply	for	a	sales-tax	license.Understanding	Sales	and	Use	Tax	in	TexasIn	Texas,	the	sales	tax	rate	is	6.25%,	with	local
jurisdictions	adding	up	to	an	additional	2%,	making	the	total	rate	as	high	as	8.25%.	Businesses	must	collect	this	tax	from	customers	and	remit	it	to	the	Texas	Comptroller.	A	use	tax	applies	when	a	business	purchases	taxable	items	for	use	in	Texas	but	did	not	pay	sales	tax	at	the	time	of	purchase.	Understanding	these	concepts	is	key	to	remaining
compliant	when	operating	under	a	wholesale	license	in	Texas.Obtaining	a	Wholesale	LicenseTo	obtain	a	wholesale	license,	contact	the	Texas	tax	or	revenue	office	to	find	out	application	fees	and	complete	the	application	process.	Once	you	have	registered	your	business	as	a	wholesaler,	your	business	will	not	have	to	pay	sales	tax	on	items	that	you	plan
to	resell.	To	find	out	which	exemptions	your	business	is	eligible	for	with	a	wholesale	license,	it's	a	good	idea	to	consult	with	an	accountant	or	lawyer.A	Sales	Tax	Permit	is	required	in	order	to	sell	goods	or	services	in	Texas.	It	will	take	approximately	four	weeks	to	get	your	permit	after	completing	the	application.In	Texas,	you	are	required	to	complete	a
wholesale	certificate	when	buying	goods	for	wholesale.	This	wholesale	certificate	keeps	track	of	your	core	business	activities	and	the	goods	your	business	purchases.How	to	Obtain	a	Resale	Certificate	in	TexasA	resale	certificate	allows	businesses	to	purchase	goods	tax-free	for	resale.	It	must	be	presented	to	suppliers	when	making	wholesale
purchases.	Heres	what	you	need	to	know:Completing	the	Form:	Obtain	the	resale	certificate	from	the	Texas	Comptroller's	website.	Provide	your	business	name,	address,	sales	tax	permit	number,	and	a	description	of	the	goods	being	purchased.Record	Keeping:	Sellers	must	keep	resale	certificates	on	file	to	prove	tax-exempt	transactions	during
audits.Proper	Usage:	Using	a	resale	certificate	improperly,	such	as	for	personal	purchases,	can	result	in	penalties	and	back	taxes.Reasons	to	Get	a	Wholesale	License	in	TexasA	wholesale	license	is	referred	to	as	a	Sales	and	Use	Tax	Permit	in	the	state	of	Texas.	It	is	required	for	businesses	in	order	to	collect	sales	taxes	on	transactions.	By	getting	a
Sales	and	Use	Tax	Permit,	businesses	can	purchase	products	directly	from	manufacturers,	suppliers,	and	distributors	at	wholesale	prices	without	paying	sales	tax.Businesses	are	tax	exempt	when	buying	wholesale	goods	because	customers	are	taxed	at	the	point	of	sale.	Businesses	then	pay	taxes	to	the	state.Another	reason	to	consider	obtaining	a
Sales	and	Use	Tax	Permit	is	that	manufacturers,	suppliers,	and	distributors	want	to	make	sure	they	are	selling	to	a	business	and	not	directly	to	customers.Penalties	for	Operating	Without	a	Wholesale	LicenseOperating	a	business	in	Texas	without	a	valid	wholesale	license	can	lead	to:Fines	and	Penalties:	Businesses	may	face	monetary	fines	or	penalties
for	selling	taxable	goods	without	collecting	and	remitting	sales	tax.Back	Taxes:	You	may	be	liable	for	unpaid	sales	taxes,	along	with	interest	and	late	fees.Business	Closure:	Repeated	noncompliance	can	result	in	the	suspension	or	closure	of	your	business.Staying	compliant	ensures	uninterrupted	business	operations	and	protects	your	company	from
legal	issues.Licenses,	Permits,	and	Registration	for	Texas	BusinessesSince	each	municipality	has	its	own	regulations,	your	county	or	city	may	require	more	specific	licenses	or	permits.	Some	permits	you	may	need	are:Alarm	PermitBuilding	PermitBusiness	LicenseTax	PermitHealth	PermitOccupational	PermitSignage	PermitZoning	PermitYou	must
register	a	sales	permit	tax	in	Texas	if	you	are	an	online	seller	who:Is	an	individual,	partnership,	organization,	or	corporation	doing	business	in	Texas	ANDSells	tangible	personal	property	or	provides	taxable	services	to	consumers	in	Texas	AND/ORAcquires	physical	personal	property	or	services	from	a	supplier	outside	of	Texas	that	doesn't	hold	a	Texas
permit.Businesses	can	register	online	for	a	Texas	sales	tax	permit	through	the	Texas	Comptroller	of	Public	Accounts	website.In	order	to	register	for	a	sales	tax	permit	in	Texas,	you'll	need	the:Sole	owner	or	partnership's	social	security	number	or	EIN.File	number	of	the	Texas	corporation	from	the	Texas	Secretary	of	State.Each	officer's	or	director's
social	security	numbers	within	a	corporation.North	American	Industrial	Classification	System	(NAICS)	code.To	apply,	you	must	be	18	years	of	age	or	older,	though	parents	and/or	legal	guardians	can	apply	on	behalf	of	a	minor.Special	Licensing	Requirements	for	Certain	IndustriesCertain	industries	in	Texas	require	additional	licenses	or	permits
beyond	a	wholesale	license:Food	and	Beverage:	Health	permits	and	food	handler	certifications.Automotive	Sales:	Dealer	licenses	from	the	Texas	Department	of	Motor	Vehicles.Alcohol	Sales:	Licenses	from	the	Texas	Alcoholic	Beverage	Commission	(TABC).Healthcare	Products:	Permits	from	the	Texas	Department	of	State	Health	Services.Industry-
specific	regulations	vary,	so	research	the	licensing	requirements	relevant	to	your	business	type.Applying	for	a	Texas	Sales	Tax	PermitThrough	applying	for	a	Texas	sales	tax	permit	is	free,	a	bond	may	be	required	after	the	application	has	been	filed	and	reviewed.It	usually	takes	taxes	between	two	and	four	weeks	to	receive	a	sales	tax	permit	after	the
Texas	Comptroller	of	Public	Accounts	has	received	the	completed	application.	Once	you	have	your	Texas	sales	tax	permit,	you	won't	have	to	have	it	renewed.If	you	are	not	a	sole	proprietor	in	Texas,	you	will	need	to	file	a	Texas	Franchise	Tax	form	annually.	If	you	earn	less	than	$1,080,000	in	sales	per	year,	you	can	file	a	'zero	return'	on	this	form.Filing
and	Reporting	Sales	TaxOnce	you	have	a	wholesale	license	(Sales	and	Use	Tax	Permit),	you	must	file	regular	sales	tax	returns	with	the	Texas	Comptroller:Filing	Frequency:	Depending	on	your	businesss	sales	volume,	you	may	be	required	to	file	monthly,	quarterly,	or	annually.Online	Filing:	Returns	can	be	submitted	through	the	Texas	Comptrollers
eSystems	portal.Recordkeeping:	Maintain	detailed	records	of	all	sales,	purchases,	and	tax	collected	to	ensure	accurate	reporting	and	prepare	for	potential	audits.Timely	filing	and	accurate	reporting	help	businesses	avoid	penalties	and	maintain	good	standing	with	the	state.Frequently	Asked	Questions:How	long	does	it	take	to	get	a	wholesale	license
in	Texas?It	typically	takes	2-4	weeks	after	submitting	your	application	to	receive	your	Sales	and	Use	Tax	Permit.Is	a	resale	certificate	the	same	as	a	wholesale	license	in	Texas?Not	exactly.	A	wholesale	license	is	the	Sales	and	Use	Tax	Permit,	while	a	resale	certificate	is	a	form	used	to	purchase	tax-free	goods	for	resale.Do	online	sellers	in	Texas	need	a
wholesale	license?Yes.	Online	sellers	conducting	business	in	Texas	must	obtain	a	Sales	and	Use	Tax	Permit	to	sell	goods	legally.What	is	the	cost	of	obtaining	a	wholesale	license	in	Texas?There	is	no	fee	to	obtain	a	Sales	and	Use	Tax	Permit	in	Texas,	though	some	businesses	may	need	to	post	a	bond.Can	I	apply	for	a	Texas	wholesale	license	online?Yes.
You	can	apply	online	through	the	Texas	Comptroller	of	Public	Accounts	website.If	you	need	help	obtaining	a	wholesale	license	in	Texas,	you	can	post	your	legal	need	on	UpCounsel's	marketplace.	UpCounsel	accepts	only	the	top	5	percent	of	lawyers	to	its	site.	Lawyers	on	UpCounsel	come	from	law	schools	such	as	Harvard	Law	and	Yale	Law	and
average	14	years	of	legal	experience,	including	work	with	or	on	behalf	of	companies	like	Google,	Menlo	Ventures,	and	Airbnb.	Top	navigation	skipped	Allow	2-3	weeks	to	receive	your	permit.	Helpful	Information	Who	Must	Complete	This	Application	Complete	this	application	if	you	are	engaged	in	business	in	Texas;	and	you	sell	or	lease	tangible
personal	property	in	Texas;	or	you	sell	taxable	services	in	Texas.	Taxes	and	Fees	Covered	by	This	Permit	Use	this	application	to	register	for	these	taxes	and	fees	Sales	and	Use	Tax	911	Surcharge	and	Fees	Sales	Tax	Surcharge	on	Diesel	Equipment	Applicant	Qualifications	Applicants	must	be	at	least	18	years	of	age.	Parents/legal	guardians	may	apply
for	a	permit	on	behalf	of	a	minor.	You	cannot	use	this	online	application	if	you	are	a	sole	owner,	partner,	officer	or	director	and	do	not	have	a	social	security	number.	You	will	need	to	apply	using	form	AP-201,	Texas	Application	(PDF).	Email	the	application	to	sales.applications@cpa.texas.gov	or	fax	the	application	to	512-936-0010.	Required
Documentation	To	complete	the	application,	you	will	need	the	following	documentation:	Sole	owner's	Social	Security	number.	Partnership	Social	Security	numbers	or	federal	employer's	identification	numbers	for	each	partner.	Texas	corporation's	file	number	from	the	Texas	Secretary	of	State.	Social	Security	number	for	each	officer	or	director	of	a
corporation	North	American	Industrial	Classification	System	(NAICS)	code	required	for	all	businesses.	Existing	Permit	Holders	Update	Your	Account	Duplicate	Sales	Tax	Permits	How	to	Request	a	Duplicate	Sales	Tax	Permit	Please	log	into	your	eSystems	profile	with	your	user	ID	and	password.	Select	a	previously	assigned	account	from	your	Card	or
list	format.	Look	on	the	Sales	and	Use	tax	menu	under	Account	Self-Service	and	select	"Request	a	Duplicate	Sales	Tax	Permit".	Follow	the	prompts	validating	address,	location	and	approval.	Please	note:	Permits	are	typically	printed	and	mailed	out	on	the	following	business	day.	Look	for	your	permit	in	the	mail	between	7-10	business	days.	Request	a
Duplicate	Sales	Tax	Permit	New	and	renewing	sales	tax	permittees	sometimes	get	calls	from	vendors	seeking	to	provide	goods	or	services,	but	taxpayers	have	reported	that	within	a	week	or	two	of	starting	business,	the	unsolicited	calls	diminish.	Why	does	this	happen?	Texas	law	requires	that	the	Comptroller's	office	provide	this	public	information,
which	includes	a	permittee's	telephone	number.	We	receive	requests	each	week	for	a	list	of	businesses	that	have	been	issued	new	sales	tax	permits.	We	do	not	sell	this	information.	Additionally,	the	law	prohibits	us	from	asking	requestors	what	they	plan	to	do	with	the	information.	Of	course,	the	Comptroller's	office	is	committed	to	protecting	your
information;	therefore,	none	of	your	confidential	information	is	ever	disclosed.	For	more	information	about	the	Texas	Public	Information	Act	formerly	known	as	the	Open	Records	Act,	see	our	agency	frequently	asked	questions	about	when	our	office	should	withhold	records	from	the	public.	FEDERAL	PRIVACY	ACT	-	Disclosure	of	your	Social	Security
number	is	required	and	authorized	under	law,	for	the	purpose	of	tax	administration	and	identification	of	any	individual	affected	by	applicable	law,	42	U.S.C.	405(c)(2)(C)(i);	Tex.	Govt.	Code	403.011	and	403.078.	Release	of	information	on	this	form	in	response	to	a	public	information	request	will	be	governed	by	the	Public	Information	Act,	Chapter	552,
Government	Code,	and	applicable	federal	law.	Under	Ch.	559,	Government	Code,	you	are	entitled	to	review,	request	and	correct	information	we	have	on	file	about	you,	with	limited	exceptions,	in	accordance	with	Ch.	552,	Government	Code.	To	request	information	for	review	or	to	request	error	correction,	contact	us	at	the	address	or	phone	number
listed	on	this	form.	Every	state	with	a	sales	tax	requires	businesses	to	register	for	a	sales	tax	permit	before	collecting	and	remitting	sales	and	use	tax	in	the	state.	Yet	businesses	arent	necessarily	required	to	hold	a	sales	tax	permit	or	collect	sales	and	use	tax	in	all	states	where	they	make	sales.	How	do	you	know	whether	you	need	a	sales	tax	permit?
How	do	you	go	about	getting	one	if	you	do?	This	article	covers	the	basics:	What	is	a	sales	tax	permit?	A	sales	tax	permit	is	a	document	that	authorizes	a	business	to	make	taxable	retail	sales	and	collect	sales	tax	from	customers.	Other	terms	for	sales	tax	permit	are	retail	license,	sales	tax	license,	sales	and	use	tax	permit,	seller	permit,	sellers	permit,	or
vendors	license.	In	most	states,	businesses	act	as	intermediaries	and	collect	sales	and	use	tax	on	behalf	of	the	state.Businesses	are	required	to	report	and	remit	the	sales	tax	they	collect	to	the	state	tax	authorities.	In	a	handful	of	states,	tax	is	imposed	on	the	business	itself,	which	can	pass	it	on	to	the	customer.Specific	licenses	and	permits	are
required	in	these	states:	Arizona	has	a	transaction	privilege	tax	(TPT)	license.Hawaii	has	a	general	excise	tax	(GET)	license.New	Mexico	requires	businesses	that	make	taxable	sales	of	tangible	personal	property	in	the	state	to	register	to	obtain	a	New	Mexico	Business	Tax	Identification	Number	for	gross	receipts	tax	(GRT).	Theres	no	statewide	sales
tax	in	Alaska,	Delaware,	New	Hampshire,	Montana,	or	Oregon.	However,	many	cities	and	boroughs	in	Alaska,	including	Ketchikan,	have	a	local	sales	and	use	tax	and	require	certain	businesses	to	register	for	sales	tax.Some	online	businesses	and	marketplace	facilitators	are	also	required	to	collect	and	remit	local	sales	taxes	in	the	Last	Frontier.	In
addition	to	a	sales	tax	permit,	businesses	typically	need	one	or	more	state	or	local	business	licenses.	Exact	requirements	vary	depending	on	the	location	and	nature	of	your	business.	Who	needs	a	sales	tax	permit?	Youre	required	to	hold	a	seller	permit	in	states	where	you	have	nexus,	which	is	basically	a	connection	with	a	state	thats	significant	enough
to	trigger	a	sales	tax	obligation.	There	are	several	ways	for	a	business	to	establish	nexus	with	a	state:	States	can	require	a	business	to	register	as	soon	as	nexus	is	established,	so	its	important	to	track	your	nexus	in	the	states	where	you	make	sales.	Some	states	may	require	you	to	get	a	temporary	or	occasional	sales	tax	permit	if	you	occasionally	or
temporarily	make	sales	in	the	state.	For	example,	while	you	dont	need	a	sales	tax	permit	if	you	only	sell	one	or	two	taxable	items	during	a	12-month	period	in	Texas,	you	may	need	a	Texas	sales	tax	permit	if	you	make	three	or	more	sales	of	taxable	tangible	personal	property	in	the	state	during	a	12-month	period.	Nexus	can	last	longer	than	you	think,
so	be	sure	to	confirm	you	no	longer	have	nexus	with	a	state	before	allowing	your	sales	tax	permit	to	expire.	Do	online	businesses	need	a	sellers	permit?	Online	businesses	must	obtain	a	sellers	permit	and	comply	with	all	applicable	sales	and	use	tax	requirements	in	states	where	they	have	nexus.	As	noted	above,	its	possible	to	establish	nexus	even
when	you	dont	have	a	physical	presence	in	a	state.	That	said,	some	states	provide	an	exception	for	out-of-state,	online	businesses	that	only	sell	through	a	registered	marketplace	facilitator.	Do	marketplace	sellers	need	a	sales	tax	permit?	All	states	with	a	general,	statewide	sales	tax	require	marketplace	facilitators	that	have	nexus	to	register	for	a
sellers	permit	then	collect	and	remit	sales	tax	on	behalf	of	third-party	(marketplace)	sellers.	Yetregistration	requirements	for	marketplace	sellers	vary	depending	on	the	state	and	the	circumstances.	In	California,	for	example:	An	in-state	marketplace	seller	generally	is	required	to	register	for	a	sales	tax	permit	if	it	has	physical	presence	nexus	or
economic	nexus	with	California.A	remote	marketplace	seller	generally	is	not	required	to	register	for	a	sales	tax	permit	or	file	returns	with	the	California	Department	of	Tax	and	Fee	Administration	if	it	only	sells	through	a	registered	marketplace	that	handles	sales	tax	on	its	behalf.A	remote	marketplace	seller	generally	is	required	to	register	for	a	sales
tax	permit	and	file	returns	if	it	also	makes	direct	sales	into	California	and	has	nexus	with	the	state.	How	do	I	get	a	sales	tax	permit?	Obtaining	a	seller	permit	is	more	straightforward	in	some	states	than	others.	Often,	the	biggest	hurdle	is	finding	the	information	you	need	on	the	department	of	revenue	website.	Most	states	now	encourage	businesses	to
register	for	a	sellers	permit	online;	it	tends	to	be	the	quickest	option.	Registering	by	mail	or	in	person	is	typically	allowed	but	often	discouraged.	You	usually	need	to	provide	a	lot	of	information	when	registering	for	a	sales	tax	permit,	including:	The	name	and	address	of	your	business,	along	with	a	description	of	the	business	The	name	and	address	of
each	business	owner	Your	Federal	Employer	Identification	Number	(EIN)	and	Tax	ID	Number	(TIN)	Your	social	security	number	Your	banking	information	The	North	American	Industry	Classification	System	(NAICS)	codes	for	products	you	sell	An	estimate	of	your	annual	sales	in	the	state	It	can	take	four	weeks	(or	longer!)	to	obtain	your	sales	tax
permit	once	you	complete	your	registration,	so	plan	accordingly.	Businesses	with	a	physical	presence	in	the	state	are	required	to	post	their	sales	tax	permit	in	a	conspicuous	place.	Different	requirements	may	exist	for	remote	sellers.	Do	I	need	to	renew	my	sales	tax	permit?	Sales	tax	permits	in	some	states	(e.g.,	California	and	Texas)	are	good	for	as
long	as	you	own	your	business,	provided	all	information	on	the	permit	is	up	to	date.	In	other	states	(e.g.,ConnecticutandPennsylvania),	sales	tax	permits	expire	and	need	to	be	renewed.	See	ourstate-specific	sales	tax	permit	informationbelow	for	more	details.	Whats	the	difference	between	a	sales	tax	permit	and	a	resale	certificate?	A	sales	tax	permit



authorizes	a	business	to	collect	and	remit	sales	tax	on	taxable	sales	of	products	and	services,	as	required	by	law.	A	resale	certificate	allows	a	business	to	make	tax-free	purchases	of	taxable	goods	they	plan	to	resell.	The	resale	certificate	prevents	goods	from	being	taxed	twice.	Sellers	that	fail	to	obtain	a	resale	certificate	to	validate	tax-exempt	sales
could	be	held	liable	for	the	uncollected	tax.	State-by-state	guide	to	sales	tax	permits	The	cost	of	a	sales	tax	permit	varies	by	state	and	is	subject	to	change.	How	do	you	register	for	a	sales	tax	permit?	To	register	for	a	sales	tax	permit,	youll	need	to	submit	an	online	or	paper	application	to	the	state	tax	authority	(e.g.,	the	department	of	revenue).	It	can
take	up	to	four	weeks,	or	longer,	to	obtain	a	permit	once	the	application	has	been	submitted.	How	much	do	sales	tax	permits	cost	(in	2025)?	The	cost	of	a	sales	tax	permit	varies	by	state	and	is	subject	to	change.	See	the	chart	above	for	more	details.	Is	a	sales	tax	permit	the	same	as	an	EIN?	No.	However,	you	typically	need	to	provide	your	Federal
Employer	Identification	Number	(EIN)	to	the	state	department	of	revenue	when	registering	for	a	sales	tax	permit.	Do	I	need	a	sales	tax	permit	in	every	state?	Youll	need	to	obtain	a	sales	tax	permit	in	the	states	where	you	have	sales	tax	nexus.	There	are	several	ways	to	establish	sales	tax	nexus	with	a	state,	including	but	not	limited	to	having	a
physical	presence	in	a	state	or	meeting	a	states	economic	nexus	threshold.	Failing	to	register	your	business	as	required	or	registering	where	you	arent	required	to	register	can	create	compliance	problems	and	even	trigger	financial	penalties	or	criminal	charges.Avalara	Sales	Tax	Registrationcan	help	you	secure	the	sales	tax	permits	you	need	in	any	or
all	states,	including	Streamlined	Sales	Tax	states.	This	blog	post	has	been	updated.	It	was	originally	published	in	March	2019.	Alabama	sales	tax	range	for	2025	Base	state	sales	tax	rate	4%	*Rates	are	rounded	to	the	nearest	hundredth.	Due	to	varying	local	sales	tax	rates,	we	strongly	recommend	our	lookup	and	calculator	tools	on	this	page	forthe
most	accurate	rates.	Look	up	the	current	rate	for	a	specific	address	using	the	same	geolocation	technology	that	powers	theAvalara	AvaTaxrate	calculation	engine.	Tax	rates	can	vary	within	a	county,	a	city,	or	even	a	ZIP	code.	Using	a	street	address	helps	to	ensure	more	accurate	rates	and	calculations	when	compared	to	relying	on	broader	geographic
indicators.	*Rates	are	rounded	to	the	nearest	hundredth.	Minimum	combined	sales	tax	rate	--.--%	$	Amount	entered	Amount	entered	+Total	sales	tax	Amount	entered	Total	amount	Amount	entered	The	Alabama	(AL)	state	sales	tax	rate	is	currently	4%.	Depending	on	local	municipalities,	the	total	tax	rate	can	be	as	high	as	11%.	A	business	license	is
required	if	youre	selling	taxable	items	or	services	in	Texas.	However,	it	isnt	all	youll	need;	the	Lone	Star	State	also	requires	your	business	to	have	a	sales	tax	permit.	What	is	it,	and	does	your	business	really	need	it?	Well	answer	these	and	other	commonly	asked	questions.	What	Is	a	Sales	Tax	Permit	in	Texas?The	sales	tax	permit	in	Texas	allows
businesses	to	collect	tax	on	the	items	and	services	they	sell	to	consumers.	It	is	also	required	to	conduct	business	legally	in	the	state.	Do	I	Need	a	Texas	Sales	Tax	Permit?The	answer	to	the	question	Do	I	need	a	Texas	sales	tax	permit?	is	yes	if	you	conduct	business	in	the	state	of	Texas	and	do	the	following:Sell,	rent	or	lease	taxable	goodsProvide
taxable	servicesAcquire	taxable	goods	or	services	from	suppliers	that	are	out-of-state	and	dont	hold	a	Texas	sales	tax	permit	Is	a	Texas	Sales	and	Use	Tax	Permit	the	Same	as	a	Resale	Certificate?The	Texas	sales	and	use	tax	permit	is	not	the	same	as	a	resale	certificate.	The	tax	permit	allows	a	business	to	sell	taxable	items	or	services	in	the	state.	The
resale	certificate	allows	business	owners	to	purchase	products	for	resale	without	paying	tax.	What	Is	a	Texas	Sales	and	Use	Tax	Exemption	Certification?A	Texas	sales	and	use	tax	exemption	certificate	is	a	document	that	allows	items	that	would	otherwise	be	subject	to	tax	to	be	purchased	tax-free.	Who	May	Issue	the	Tax	Exemption	Certification?The
tax	exemption	certificate	may	be	issued	by	government,	religious,	educational,	or	public	service	organizations.	It	may	also	be	issued	by	an	individual	who	purchases	an	item	that	is	deemed	exempt	in	Chapter	151,	Subchapter	H	of	the	Tax	Code.	How	Do	I	Become	Tax	Exempt	in	Texas?You	can	become	tax	exempt	in	Texas	by	completing	form	AP-204,
Texas	Application	for	Exemption	Federal	and	All	Others.	You	will	also	need	to	include	other	items	with	your	application,	including:A	copy	of	the	IRS-issued	exemption	determination	letterA	statement	showing	for	which	organization	a	corporation	holds	titleProof	that	the	organization	is	exempt	from	or	not	subject	to	Texas	franchise	tax	What	Are
Tangible	Goods?Tangible	goods,	also	known	as	tangible	personal	property,	are	legally	defined	as	personal	property	that	one	can	see,	weigh,	measure,	feel,	or	touch,	or	that	is	otherwise	perceptible	to	the	senses.	Examples	of	tangible	personal	property	include	automobiles,	business	equipment,	and	furniture.	Do	I	Have	to	Charge	Sales	Tax	in	Texas?
You	have	to	charge	sales	tax	in	Texas	if	youre	selling	taxable	items	online	to	Texas	customers.	You	also	have	to	charge	sales	tax	if	you	offer	services	in	certain	industries,	such	as:AmusementCable	and	satellite	televisionConstructionCredit	reportingData	processingDebt	collectionInformationProperty	repairSecurityPlease	note	that	this	is	by	no	means	a
complete	list.	How	Long	Do	Texas	Sales	Tax	Permits	Last?Once	active,	Texas	sales	tax	permits	are	renewed	automatically	each	year	by	the	Texas	State	Comptroller,	so	there	is	no	need	for	business	owners	to	renew	their	permits	individually.	However,	the	tax	permit	is	only	valid	if	youre	actively	engaged	in	business	as	a	seller.	What	Does	Engaged	in
Business	Mean?If	youre	doing	any	of	the	following,	its	considered	to	mean	youre	engaged	in	business	in	the	state	of	Texas:Getting	your	receipts	for	the	lease	or	rental	of	tangible	personal	property	in	TexasConducting	business	in	Texas	via	independent	contractors,	agents,	or	employeesMaintaining	or	occupying	places	of	business,	including	an	office,
distribution	location,	sample	or	salesroom,	storage,	or	warehousePromotion	of	any	event	involving	the	sale	of	items	that	are	taxable,	including	trade	days	and	flea	marketsHaving	a	person	who	operates	in	Texas	under	your	authority	to	take	orders,	deliver,	or	sell	taxable	items,	such	as	a	solicitor,	salesperson,	canvasser,	or	agentAllowing	licensees	or
franchisees	to	operate	under	your	businesss	trade	name	if	theyre	required	to	collect	Texas	sales	and	use	taxesBeing	involved	in	the	direct	sales	of	taxable	items	via	the	use	of	independent	salespeople	What	Are	My	Responsibilities	Once	I	Receive	My	Sales	Tax	and	Use	Permit?As	a	business	owner	with	a	Texas	sales	tax	and	use	permit,	you	have	several
responsibilities.	Once	you	receive	your	permit,	you	must	ensure	that	its	posted	at	your	place	of	business.	You	will	also	be	responsible	for	collecting	sales	tax	on	all	of	your	taxable	sales,	as	well	as	ensuring	you	pay	your	sales	and	use	tax	on	all	purchases	you	make	that	are	taxable.Once	you	have	your	permit,	you	will	be	responsible	for	both	reporting
your	sales	and	use	taxes	and	paying	them	on	time.	Finally,	being	a	permit	holder	requires	you	to	keep	adequate	records	of	the	sales	you	make	and	the	taxes	you	pay.	What	Do	I	Need	to	Apply	for	a	Texas	Sales	and	Use	Tax	Permit?To	apply	for	a	Texas	sales	tax	permit,	several	documents	will	be	required.	For	sole	proprietorships,	the	owners	Social
Security	Number	(SSN)	is	required.	Partnerships	will	require	SSNs	or	Federal	Employer	Identification	Numbers	(FEIN)	from	each	partner.Corporations	will	need	to	submit	the	corporation	file	number	issued	by	the	Texas	Secretary	of	state,	as	well	as	the	SSN	for	each	officer	or	director.	All	businesses	will	need	to	have	and	submit	their	North	American
Industrial	Classification	code.	How	Do	I	Get	a	Sales	Tax	Permit	in	Texas?To	get	a	sales	tax	permit	in	Texas,	you	will	need	to	either	apply	online	via	the	Texas	Comptrollers	Online	Sales	Tax	Registration	Application	System	or	print	the	application	from	the	Texas	Comptrollers	Sales	and	Use	Tax	Forms	web	page.	Can	My	Application	Be	Delayed	or
Rejected?Yes,	your	application	can	be	delayed	or	rejected	for	several	reasons.	Incorrectly	entering	information	may	require	you	to	fill	out	another	application,	which	can	delay	the	delivery	of	your	sales	tax	and	use	permit.	The	same	is	true	if	you	leave	parts	of	your	application	blank.	In	fact,	even	one	missing	piece	of	information	can	be	enough	to	cause
rejection	or	delay	in	the	processing	of	your	application.	How	Long	Will	It	Take	To	Receive	My	Permit?If	your	application	is	complete	and	accurate,	you	can	expect	to	wait	two	weeks	or	longer	to	receive	your	permit	if	you	apply	online	or	mail	your	printed	application	to	the	Texas	Comptroller.	How	Do	I	Get	a	Texas	Sales	Tax	and	Use	Permit	Without
Having	to	Worry	About	Delays	or	Rejections?The	only	way	to	get	your	Texas	Sales	Tax	and	Use	permit	without	the	worry	of	delays	or	rejections	is	to	ensure	your	application	is	as	complete	and	accurate	as	possible.	However,	doing	so	may	still	not	be	enough	to	ensure	your	application	will	be	received	on	time.	Is	There	Another	Way	to	Eliminate	the
Possibility	of	Delays	and	Rejections?Yes,	there	is	another	way	to	eliminate	the	possibility	of	your	application	getting	delayed	or	rejected.	A	private	service	is	available	from	a	company	called	FastFilings.	They	assist	with	filling	out	forms	for	Texas	Sales	Tax	and	Use,	and	other	permits	your	business	may	need.	How	Does	FastFilings	Help	Me	Avoid
Delays	and	Rejections,	and	Speed	Up	the	Application	Process?FastFilings	helps	you	avoid	delays	and	rejections	of	your	Texas	Sales	Tax	and	Use	Permit	application	by	reviewing	your	application	and	documents	and	checking	them	for	errors	and	by	not	ordering	permits	until	all	of	the	required	information	has	been	included.They	help	expedite	the
application	process	by	ordering	your	permit	directly	through	the	issuing	office	thats	nearest	to	you.	Their	3-step	process	makes	it	easy	to	get	your	application	documents	reviewed	and	your	Texas	Sales	Tax	and	Use	Permit	delivered	fast.	Top	navigation	skipped	hometaxessalesfaq	Do	you	want	to	start	a	business	in	Texas	and	you	need	sales	tax	permit?
If	YES,	here	are	3	steps	on	how	to	get	sales	tax	permit	in	Texas	with	ease.	A	sellers	permit	gives	a	business	the	authorization	to	sell	products	and	services	within	the	jurisdiction	granting	the	license.Most	states	in	the	US	require	sellers	permits,	as	do	some	local	authorities,	including	counties	and	cities.	This	permit	might	also	be	known	as	a	sales	tax
permit	or	sales	tax	license.In	the	United	States,	your	need	for	a	sellers	permit	depends	on	the	laws	that	govern	your	business	and	location.	Look	to	local	as	well	as	state	regulations	to	determine	whether	your	business	needs	one.	But	once	you	sell	tangible	goods	to	the	public,	whether	wholesale	or	retail,	you	need	a	sellers	permit.Most	US	states	also
mandate	service	providers	(e.g.,	attorneys,	architects,	consultants)	to	obtain	sellers	permits.	Even	if	the	activities	you	sell	are	temporaryfor	seasonal	or	holiday	businessesyou	may	be	required	to	have	a	temporary	sellers	permit.Is	Sales	Tax	Permit	Mandatory	for	All	Businesses?Meanwhile,	if	you	only	deal	in	resale	products,	you	may	or	may	not	need	a
sellers	permit,	although	it	all	depends	on	applicable	state	and	local	laws.	The	primary	reason	government	requires	sellers	permit	is	to	allow	them	collect	sales	tax	on	business	transactions.In	the	united	states,	failure	to	obtain	a	sellers	permit	could	result	in	heavy	penalties	and	fines	as	well	as	back	taxes	on	previous	sales.	Additionally,	the	exact
processes	of	obtaining	a	sellers	permit	differ	across	the	states,	but	generally	you	acquire	one	from	the	government	agency	that	regulates	businesses	in	your	state.In	addition,	unless	you	are	selling	products	or	services	in	a	regulated	industry	such	as	health	care,	you	dont	need	a	sellers	permit	to	conduct	business	online,	but	that	may	not	be	the	case	in
your	state	and/or	in	your	industry.	This	is	one	reason	it	is	so	crucial	to	check	applicable	laws	to	determine	whether	you	need	an	online	sellers	permit.However,	a	sellers	permit	is	needed	for	digital	goods	in	Texas	as	the	state	considers	electronic	items	to	be	taxable.	In	terms	of	online	sales,	Texas	residents	who	sell	more	than	two	taxable	items	in	a	12
month	period	and	ship	or	deliver	those	items	to	customers	in	Texas	must	have	Texas	sellers	permits.The	website	of	Texass	Comptroller	further	explains	who	must	acquire	a	Texas	sellers	permit.	To	note	whether	you	are	engaged	in	business,	the	state	looks	at	whether	your	business:maintains	a	physical	place	of	business,	such	as	a	warehouse,
distribution	centre,	sales	room,	etc.,	within	the	state,Uses	a	sales	representative	or	agent	who	operates	within	the	state	or	independent	salespeople	involved	in	direct	sales	of	taxable	items,Receives	rental	or	lease	income	from	a	property	located	within	the	state,Promotes	any	event	involving	sales	of	taxable	items,	andOtherwise	conducts	business	in
the	state	through	others.Although	this	list	is	not	comprehensive,	it	covers	the	most	common	factors	considered.	Taxable	personal	property	includes	items	such	as	furniture,	toys,	and	art.	Texas	also	mandates	a	sellers	permit	for	those	who	provide	taxable	services	such	as	data	processing	and	insurance.In	the	state,	even	if	you	already	had	a	sellers
permit	for	another	business	or	if	your	business	under	another	owner	had	one,	you	must	apply	for	a	new	sellers	permit.How	to	Obtain	a	Sales	Tax	Permit	in	TexasOne	of	the	initial	things	you	ought	to	do	as	a	new	business	in	Texas	or	when	doing	business	within	the	state	for	the	first	time	is	to	obtain	for	a	Sales	and	Use	Tax	Permit.	In	Texas,	there	is	no
fee	charged	to	register	for	the	permit;	nonetheless,	you	may	be	mandated	to	post	a	bond	or	security.	Below	are	the	necessary	steps	you	are	expected	to	take	to	acquire	your	permit	in	Texas.Apply	and	Present	All	Required	DocumentsTo	apply	for	the	permit,	you	or	your	parent/legal	guardian	must	be	at	least	18	years	old.	Then	you	will	be	required	to
provide	basic	information	about	your	business,	such	as	name	and	address,	as	well	as	a	tax	identification	numbereither	your	Social	Security	number	(SSN)	or	employer	identification	number	(EIN).If	a	business	doesnt	yet	have	an	EIN,	the	Comptroller	will	issue	a	temporary	one	until	you	receive	it	and	issue	a	new	permit	thereafter.	You	can	register	for
the	sales	tax	permit	online,	in	person,	or	by	mail.In	Texas,	the	Comptroller	provides	a	stress	free	online	registration	application	for	a	number	of	tax	permits.	First	time	users	will	be	mandated	to	create	a	profile,	which	you	can	later	use	to	update	your	account,	such	as	changing	your	mailing	address	or	reporting	the	addition	or	closure	of	business
locations.2.	Ask	Questions	When	NecessaryIf	you	have	questions	concerning	the	online	application	or	if	you	prefer	to	speak	to	a	customer	representative	in	person,	you	can	visit	one	of	the	states	23	Taxpayer	Services	and	Collections	field	offices.	Most	offices	are	open	Monday	through	Friday	from	8	a.m.	to	5	p.m.	What	if	you	choose	to	mail	in	your
application?You	can	do	that	by	filling	out	and	printing	the	application	form	and	mail	it	to	the	Comptroller.	If	you	have	specific	questions	regarding	your	business,	taxes	owed,	or	the	application	process,	you	can	call	a	nearby	field	office	or	call	the	Comptrollers	office	toll	free	at	1	800	252	5555.3.	Pick	Up	Your	PermitYou	now	have	a	permit	number	and
are	ready	to	collect	sales	tax	whenever	a	buyer	makes	a	purchase	from	your	business.	This	sales	tax	is	paid	to	the	state	quarterly	and	is	submitted	along	with	the	appropriate	state	tax	forms.Have	it	in	mind	that	once	you	receive	your	Texas	sellers	permit,	the	state	expects	you	to	display	it	conspicuously	at	your	place	of	business	and	collect	sales	taxes
on	taxable	sales.	You	must	keep	track	of	taxes	collected	and	pay	the	appropriate	amount	of	sales	and	use	taxes	to	the	state.ConclusionTexas	was	recently	named	one	of	the	10	most	favourable	statesto	do	business,	and	the	Texas	Comptroller	of	Public	Accounts	is	there	to	make	doing	business	in	Texas	a	breeze.	However,	collecting	and	reporting	sales
taxes	to	the	government	is	one	of	the	most	important	aspects	of	a	business.The	same	way	keeping	your	business	up	to	date	on	sales	taxes	is	a	critical	part	of	your	duties	as	an	owner.	You	can	do	it	yourself,	but	you	may	do	well	to	seek	the	help	of	an	expert.
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