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Stamp	duty	is	chargeable	on	instruments	and	not	on	transactions.	An	unstamped	or	insufficiently	stamped	instrument	is	not	admissible	as	evidence	in	a	court	of	law,	nor	will	it	be	acted	upon	by	a	public	officer.	Assessment	and	payment	of	stamp	duty	can	be	made	electronically	via	the	Stamp	Assessment	and	Payment	System.	Self-assessment	stamp
duty	system	is	proposed	to	be	implemented	in	phases	based	on	the	types	of	instruments	or	agreements.	Effective	DateTypes	of	instruments	/	agreementPhase	1	From	1	January	2026Rental	or	lease,	general	stamping	and	securitiesPhase	2	From	1	January	2027Instruments	of	transfer	of	property	ownershipPhase	3From	1	January	2028Other	than	those
stated	in	Phase	1	and	Phase	2	The	rates	of	duty	vary	according	to	the	nature	of	the	instruments	and	transacted	values.	W.e.f	1	January	2025,	a	minimum	duty	of	RM10	is	imposed	on	dutiable	instruments	less	than	RM10	except	cheques	and	contract	notes.Generally,	transfer	of	properties	can	give	rise	to	significant	stamp	duty:	a.	Properties	(other	than
shares,	stock	or	marketable	securities)	1.	Other	than	foreign	companies,	non-citizens	and	non-permanent	residents	Value	(RM)RateDuty	payable	(RM)On	the	first	100,000RM1	per	RM100	or	part	thereof	1,000On	the	next	400,000RM2	per	RM100	or	part	thereof	8,000On	the	next	500,000RM3	per	RM100	or	part	thereof	15,0001,000,000	24,000In
excess	of1,000,000RM4	per	RM100	or	part	thereof	2.	Foreign	companies,	non-citizens	and	non-permanent	residents	Flat	rate	stamp	duty	of	RM4	per	RM100	or	part	thereof	(w.e.f	1	January	2024)	b.Non-listed	shares,	stock	or	marketable	securities	RM3	for	every	RM1,000	or	any	fraction	thereof	based	on	consideration	or	value,	whichever	is	greater.
The	Stamp	Office	generally	adopts	one	of	the	2	methods	for	valuation	of	unlisted	ordinary	shares	for	purposes	of	stamp	duty:	-	net	tangible	assets;	or	-	sale	consideration.	c.	Shares	or	stock	listed	on	Bursa	Malaysia	RM1.50	for	every	RM1,000	or	any	fraction	thereof	based	on	the	transaction	value.	However,	stamp	duty	in	excess	of	0.1%	is	remitted	for
instruments	of	contract	notes	executed	on	or	before	13	July	2023	until	12	July	2028,	with	maximum	stamp	duty	payable	of	RM1,000	per	contract	note.	d.	Listed	marketable	securities	RM1	for	every	RM1,000	or	any	fraction	thereof	based	on	the	transaction	value,	with	maximum	stamp	duty	payable	of	RM200	per	contract	note.	e.	Service	Agreements
and	Loan	Agreements	Stamp	duty	of	0.5%	on	the	value	of	the	services	/	loans.	However,	stamp	duty	may	be	remitted	in	excess	of	0.1%	for	the	following	instruments:	1.	Service	agreement	Stamp	duty	All	service	agreement	(one	tier)	Ad	valorem	rate	of	0.1%	Multi-tier	service	agreement:	a)	Non-government	contract	(i.e.	between	private	entity	and
service	providers)	First	level	Ad	valorem	rate	of	0.1%	Subsequent	level(s)	Up	to	RM50	b)	Government	contract	(i.e.	between	Federal	/	State	Government	or	State	/	local	authority	and	service	providers)	First	level	Exempted	Second	level	Ad	valorem	rate	of	0.1%	Subsequent	level(s)	Up	to	RM50	2.	Loan	agreement	/	loan	instrument	Malaysian	Ringgit
loan	agreements	generally	attract	stamp	duty	at	0.5%	However,	a	reduced	stamp	duty	liability	of	0.1%	is	available	for	Malaysian	Ringgit	loan	agreements	or	instruments	without	security	and	repayable	on	demand	or	in	single	bullet	repayment.	The	stamp	duty	on	foreign	currency	loan	agreements	would	be	the	same	as	Malaysian	Ringgit	loan
agreements	which	is	0.5%	The	stamp	duty	on	loan	or	financing	agreement	based	on	Shariah	principles,	other	than	hire	purchase	executed	from	1	January	2025	would	be	at	a	flat	rate	of	RM10.	Instruments	executed	in	Malaysia	which	are	chargeable	with	duty	must	be	stamped	within	30	days	from	the	date	of	execution.	When	the	instruments	are
executed	outside	Malaysia,	they	must	be	stamped	within	30	days	after	they	have	first	been	received	in	Malaysia.	The	penalty	imposed	for	late	stamping	varies	based	on	the	period	of	delay.	The	maximum	penalty	is	RM100	or	20%	of	the	deficient	duty,	whichever	is	higher.	Examples	of	the	exemptions,	remissions	or	reliefs	of	stamp	duty	available	are	as
follows:	1.	Merger	and	acquisition	Relief	on	the	transfer	of	the	undertakings	or	shares	under	a	scheme	of	reconstruction	or	amalgamation	of	companies	(conditions	apply).	Relief	on	the	transfer	of	property	(excludes	transfer	of	business)	or	shares	between	associated	companies,	where	either	company	owns	90%	or	more	of	the	other	company,	or	where
a	third	company	owns	90%	or	more	of	both	associated	companies	(conditions	apply).	2.	Financing	instrument	Stamp	duty	exemption	on	loan	/	financing	agreements	executed	from	1	January	2022	to	31	December	2026	between	MSMEs	and	investors	for	funds	raised	on	a	peer-to-peer	platform	registered	and	recognised	by	the	Securities	Commission
(SC).	Stamp	duty	exemption	on	instrument	of	agreement	for	a	loan	or	financing	in	relation	to	a	Micro	Financing	Scheme	for	an	amount	up	to	RM50,000	(increased	to	RM100,000	for	loan	or	financing	agreement	executed	from	1	January	2025)(approved	by	the	National	Small	and	Medium	Enterprise	Development	Council)	between	a	MSMEs	and	a
participating	bank	or	financial	institution.	Stamp	duty	exemption	on	all	loan	or	financing	instruments	in	relation	to	the	Professional	Service	Fund	for	an	amount	up	to	RM50,000	between	a	borrower	and	Bank	Simpanan	Nasional.	Stamp	duty	exemption	on	all	instruments	of	an	Asset	Sale	Agreement	&	Asset	Lease	Agreement	executed	between	a
customer	and	a	financier	made	under	Syariah	law	principles	for	renewing	any	Islamic	overdraft/revolving	financing	facility,	provided	the	instrument	for	existing	facility	is	duly	stamped.	Stamp	duty	on	any	instruments	of	an	Asset	Lease	Agreement	executed	between	a	customer	and	a	financier	made	under	the	Syariah	principles	for	rescheduling	or
restructuring	any	existing	Islamic	financing	facility	is	remitted	to	the	extent	of	the	duty	that	would	be	payable	on	the	balance	of	the	principal	amount	of	the	existing	Islamic	financing	facility,	provided	the	instrument	for	existing	Islamic	financing	facility	has	been	duly	stamped.	Stamp	duty	exemption	on	all	instruments	relating	to	the	purchase	of
property	by	any	financier	for	the	purpose	of	leaseback	under	the	principles	of	Syariah	or	any	instrument	by	which	the	financier	shall	assume	the	contractual	obligations	of	a	customer	under	a	principal	sale	and	purchase	agreement.	Stamp	duty	exemption	on	loan	or	financing	agreements	executed	from	1	July	2021	to	31	December	2024in	relation	to
restructuring	or	rescheduling	of	business	loans	due	to	the	inability	of	the	borrower	to	comply	with	existing	repayment	schedule	consequent	to	deteriorating	financial	conditions.	Stamp	duty	exemption	on	loan	or	financing	instruments	executed	from	1	January	2025	to	31	December	2026	by	MSMEs	and	investors	through	Initial	Exchange	Offering
platforms	registered	with	SC.	3.	Instrument	of	transfer	Remission	of	50%	of	stamp	duty	chargeable	on	the	instrument	of	transfer	of	immovable	property	operating	as	voluntary	disposition	between	parent(s)	and	child	and	vice	versa,	executed	before	1	April	2023	andprovided	that	the	recipient(s)	is	a	Malaysian	citizen.	Stamp	duty	exemption	on	the
instrument	of	transfer	of	property	(executed	from	1	April	2023)	by	way	of	love	and	affection	between	parents	and	children,	grandparents	and	grandchildren,	limited	to	the	first	RM1	million	of	the	propertys	value,	provided	the	recipients	are	Malaysian	citizens.	The	balance	of	the	propertys	value	is	given	50%	remission	on	the	ad	valorem	stamp	duty
imposed.	Exemption	for	instruments	of	transfer	of	immovable	property	operating	as	voluntary	disposition	between	husband	and	wife.	Stamp	duty	exemption	on	all	instruments	of	transfer	of	land,	business,	asset	and	share	in	relation	to	the	conversion	of	a	conventional	partnership	or	a	private	company	to	be	a	limited	liability	partnership.	RM10	fixed
duty	for	instrument	of	transfer	of	any	property	by	way	of	release	or	renunciation	by	a	beneficiary	of	a	deceased	estate	to	another	beneficiary	entitled	under	the	same	estate.	4.	Abandoned	housing	projects	Stamp	duty	exemption	on	instruments	executed	by	arescuing	contractor	or	a	developerapproved	by	the	Minister	of	Housing	and	Local
Governmentto	carry	on	rehabilitation	works	for	an	abandoned	project.	The	instruments	are	loan	agreements	approved	by	the	approved	financier	and	instruments	of	transfer	for	the	purpose	of	transferring	revived	residential	property	in	relation	to	the	abandoned	project	which	are	executed	by	31	December	2025.	Stamp	duty	exemption	on	instruments
executed	by	anoriginal	purchaser,	whose	name	is	stated	in	the	Sale	and	Purchase	Agreementin	relation	to	an	abandoned	project,	or	his	beneficiary.	The	instruments	are	loan	agreements	approved	by	the	approved	financier	and	instruments	of	transfer	which	are	executed	by	31	December	2025.	5.	Capital	market	Stamp	duty	exemption	on	specified
instruments	for	the	purpose	of	asecuritisation	transaction.	Stamp	duty	exemption	on	all	instruments	relating	to	the	issue	of,	offer	for	subscription	or	purchase	of,	or	invitation	to	subscribe	for	or	purchasedebentures	or	Islamic	securitiesapproved	by	the	SC	and	the	transfer	of	such	debentures	or	Islamic	securities.	Stamp	duty	in	excess	of	RM200	is
remitted	for	instruments	ofcontract	notes	relating	tothe	sale	of	shares,	stocks	or	marketable	securitiesin	companies	incorporated	in	Malaysia	or	elsewhere	between	a	local	broker	and	an	authorised	nominee	on	behalf	of	a	foreign	broker.	Stamp	duty	exemption	on	contract	notes	for	sale	and	purchase	transaction	ofstructured	warrant	or	exchange-
traded	fundapproved	by	the	SC,	executed	by	31	December	2025.	Did	you	know?	Starting	1	January	2025,	the	Inland	Revenue	Board	of	Malaysia	(LHDN)	has	officially	implemented	the	Stamp	Duty	Audit	Framework,	focusing	on	whether	companies	are	properly	handling	stamp	duty	for	employment	contracts	This	new	regulation	especially	affects	SME
owners,	HR	teams,	entrepreneurs,	and	company	secretaries.	If	your	company	frequently	signs	employment	contracts	but	neglects	stamp	duty	obligations,	you	could	be	at	risk	of	penalties.	Stamp	duty	is	a	government-imposed	tax	required	to	give	certain	legal	documentsincluding	employment	contractslegal	enforceability.	According	to	the	Stamp	Act
1949	(Malaysia),	all	legally	binding	employment	contracts	must	be	stamped	within	30	days	of	signing.	This	includes:Full-time	employment	agreementsPart-time	contractsFixed-term/contract-based	employment	agreementsInternship	agreements	LHDN	has	the	right	to	take	action	on	unstamped	employment	contracts,	including:Late	penalty	applies
based	on	delay:Within	3	months:RM50	OR	10%	of	the	stamp	duty	(whichever	is	higher)After	3	months:RM100	OR	20%	of	the	stamp	duty	(whichever	is	higher)Risk	of	audit	by	LHDNContract	may	be	invalid	in	legal	disputesNow	that	the	Stamp	Duty	Audit	Framework	is	in	effect,	LHDN	is	expected	to	actively	monitor	compliance	in	this	area.	1.	Use	the
LHDN	STAMPS	Online	SystemTo	make	things	easier,	LHDN	has	launched	the	STAMPS	online	platform,	where	employers	can	Upload	employment	contract	copiesCalculate	applicable	stamp	dutyPay	online	and	receive	a	digital	stamp	certificateNo	more	physical	visits	quick	and	easy!	2.	Establish	Internal	HR	Compliance	ProcessesMany	SMEs	or	HR
departments	are	not	familiar	with	stamp	duty	procedures,	which	often	leads	to	delays	or	missed	submissions.We	recommendProviding	HR	with	compliance	trainingIncluding	stamp	duty	processing	in	your	employee	onboarding	SOP	Yes.	Regardless	of	the	employment	type,	if	its	a	formal	contract,	it	must	be	stamped.Most	employment	contracts	fall
under	non-monetary	documents	and	are	charged	RM10.	If	the	contract	includes	clauses	on	salary	or	bonus	payments,	the	amount	may	vary.	Its	best	to	consult	a	professional.Yes,	but	late	payment	penalties	and	interest	may	apply.	Its	best	to	act	quickly.	Instead	of	waiting	for	LHDN	to	come	knocking,	its	smarter	to	review	your	employment	contract
processes	now.A	little	attention	to	compliance	today	can	save	your	business	a	lot	of	unnecessary	trouble	tomorrow.	INTRODUCTIONStamp	duties	are	imposed	on	instruments	and	not	transactions.	An	instrument	is	defined	as	any	written	document	and	in	general,-	stamp	duty	is	levied	on	legal,	commercial	and	financial	instruments.	The	person	liable	to
pay	stamp	duty	is	set	out	in	the	Third	Schedule	of	Stamp	Act	1949.	The	Assessment	and	Collection	of	Stamp	Duties	is	sanctioned	by	statutory	law	now	described	as	the	Stamp	Act	1949.TYPES	OF	DUTY1.	Ad	Valorem	DutyThe	rate	of	duty	varies	according	to	the	nature	of	the	instruments	and	the	consideration	stipulated	in	the	instruments	or	the
market	value	of	the	property.	The	imposition	of	ad	valorem	duty	(that	is,	according	to	the	value)	is	on:Instruments	of	transfer	(implementing	a	sale	or	gift)	of	property	including	marketable	securities	(meaning	loan	stocks	and	shares	of	public	companies	listed	on	the	Bursa	Malaysia	Berhad),	shares	of	other	companies	and	of	non-tangible	property	(e.g.
book	debts,	benefits	to	legal	rights	and	goodwill).Instruments	creating	interests	in	property	(e.g.	Tenancies	and	Statutory	Leases)Instruments	of	security	for	monies,	including	instruments	creating	contracts	for	payment	of	monies	or	obligation	for	payment	of	monies	(generally	described	as	`Bond`)Certain	capital	market	instruments	(e.g.	Contract
Notes)2.	Fixed	DutyDuty	is	imposed	without	any	relation	to	the	consideration	paid	or	amount	stated	in	the	instrument.	The	imposition	of	fixed	duty	is	on:A	number	of	other	legal,	commercial,	mercantile	or	capital	market	instruments	(e.g.	Power	or	Letter	of	Attorney,	Articles	of	Association	of	a	Company,	Promissory	Notes,	Policy	of	Insurance	etc);
andA	duplicate	or	a	subsidiary	or	a	collateral	instrument	when	it	can	be	shown	that	the	original	or	principal	or	primary	instrument	has	been	duly	stamped.INSTRUMENTS	LIABLE	TO	STAMP	DUTYInstruments	liable	to	stamp	duty	are	those	listed	in	the	First	Schedule	of	theStamp	Act	1949.In	Malaysia,	stamp	duty	is	a	required	tax	on	legal	documents
and	instruments	of	transfer,	serving	to	generate	government	revenue	and	regulate	economic	activities.	It	prevents	fraud,	supports	public	services,	and	helps	control	speculative	behaviour	in	the	property	market	by	increasing	transaction	costs.This	dual	function	reinforces	legal	integrity,	stabilizes	sectors	like	real	estate,	and	contributes	to	the
country's	overall	economic	governance	and	development.	Here	is	everything	you	need	to	know	about	Stamp	Duty	in	Malaysia,	including	rates,	exemptions	and	penalties.What	is	Stamp	Duty?Stamp	duty	is	a	tax	imposed	on	various	legal,	commercial,	and	financial	documents,	commonly	called	"instruments."	These	instruments	can	include	agreements,
contracts,	deeds,	licenses,	and	other	written	documents	specified	by	law.Stamp	duty	aims	to	validate	and	formalize	these	documents	and	ensure	they	are	legally	recognized.Failure	to	pay	stamp	duty	or	properly	stamping	documents	within	the	required	timeframe	may	result	in	legal	consequences,	such	as	penalties	or	invalidation	of	the
document.Stamp	Duty	AmountThe	amount	of	stamp	duty	payable	typically	varies	depending	on	the	nature	of	the	instrument	and,	in	some	cases,	the	value	of	the	transaction	or	property	involved.	There	are	generally	two	types	of	stamp	duty:Ad	Valorem	Duty:	This	type	of	stamp	duty	is	calculated	as	a	percentage	of	the	value	of	the	transaction	or
property.	The	rate	of	duty	may	vary	based	on	the	nature	of	the	instrument	and	the	consideration	involved.Fixed	Duty:	Fixed	duty	imposes	a	specific	amount	of	stamp	duty,	irrespective	of	the	value	of	the	transaction	or	property.	It	is	typically	applied	to	certain	types	of	instruments,	such	as	agreements	or	licenses.Types	of	Documents	Subject	to	Stamp
DutyStamp	Duty	is	not	imposed	on	the	transactions	themselves	but	rather	on	the	documents	that	represent	or	record	these	transactions.	Here	are	types	of	documents	subject	to	Stamp	Duty	in	MalaysiaSale	and	Purchase	Agreements:	These	are	agreements	for	the	sale	of	immovable	property,	such	as	land	and	buildings.Transfer	Documents:	Documents
that	signify	the	transfer	of	ownership	of	property,	such	as	grant	of	probate	or	letters	of	administration.Loan	Agreements:	Documents	pertaining	to	the	borrowing	of	money,	where	the	terms	and	conditions	of	the	loan	are	outlined.Mortgage	and	Security	Documents:	Instruments	that	create	a	security	interest	in	property	to	secure	a	loan.Leases	and
Tenancies:	Agreements	for	leasing	or	renting	out	property,	both	commercial	and	residential.Share	Transfer	Documents:	Documents	involved	in	the	transfer	of	shares	in	Companies.Debentures:	Instruments	acknowledging	or	creating	debt.Partnership	Agreements:	Documents	that	establish	the	terms	of	a	partnership	between	individuals	or
entities.Memorandum	of	Understanding	(MoU):	Non-binding	documents	that	outline	the	intentions	of	parties	to	enter	into	a	contract.Insurance	Policies:	Policies	that	are	related	to	certain	types	of	insurance	coverage.Trust	Deeds:Documents	establishing	a	trust	for	managing	assets	for	beneficiaries.Powers	of	Attorney:	Legal	documents	authorizing	one
person	to	act	on	behalf	of	another.Stamp	Duty	RatesThe	rates	of	duty	vary	based	on	the	nature	of	the	instruments	and	the	transaction	values.	Here's	a	consolidated	overview	of	the	stamp	duty	rates	in	Malaysia:Stamp	Duty	on	Sale	and	Purchase	Agreements	(SPA)RM10	per	agreement.	This	is	paid	for	the	document	on	a	fixed	amount	basis.	This	is
separately	charged	at	a	fixed	amount	other	than	the	stamp	duty	on	the	Instrument	of	transfer.Stamp	Duty	on	Instruments	of	TransferThis	is	calculated	for	a	Memorandum	of	Transfer	(MOT)	or	Deed	of	Assignment	(DOA)	as	per	the	price/	consideration.	It	is	calculated	based	on	a	tiered	system:Price	TierStamp	Duty	(%	of	Property	Price)First
RM100,0001%Next	RM400,0002%RM500,001	-	RM1	million3%Above	RM1	million4%For	Foreign	companies:Stamp	duty	rate	is	4%Stamp	Duty	on	Service	Agreements	and	Loan	AgreementsA	stamp	duty	of	0.5%	is	applicable	on	the	value	of	services	or	loans.	However,	stamp	duty	may	be	remitted	more	than	0.1%	for	certain	instruments.Stamp	Duty	on
Shares	and	SecuritiesType	of	Shares/SecuritiesStamp	Duty	RateMaximum	Stamp	Duty	PayableNon-listed	shares,	stock,	or	marketable	securitiesBased	on	consideration	or	value,	RM3	for	every	RM1,000	or	any	fraction	thereof.Shares	or	stock	listed	on	Bursa	MalaysiaRM1.50	for	every	RM1,000	or	any	fraction	thereof	based	on	the	transaction
value.Stamp	duty	of	more	than	0.1%	is	remitted	for	instruments	of	contract	notes	executed	on	or	before	13	July	2023	until	12	July	2028,	with	a	maximum	stamp	duty	payable	of	RM1,000	per	contract	note.Listed	marketable	securitiesRM1	for	every	RM1,000	or	any	fraction	thereof	based	on	the	transaction	ValueMaximum	stamp	duty	payable	of	RM200
per	contract	note.Stamp	duty	must	be	paid	within	30	days	from	the	date	of	execution	of	the	property	transaction.	Stamp	duty	can	be	paid	in	2	major	waysSTAMP	Certificate:An	electronic	stamp	certificate,	reflective	of	the	duty	paid,	is	issued	when	stamping	applications	are	processed	online	via	the	LHDNM	website	(	).Compound	Duty:	Compound	duty,
combining	ad	valorem	and	fixed	duty	as	prescribed	by	Section	9	of	the	Stamp	Act	1949,	is	applicable	to	specific	types	of	instruments,	including:ChequesPolicies	of	insuranceContract	notesMemorandum	of	Association	&	Article	of	AssociationTNB	Electric	Supply	formStamp	Duty	Exemptions	and	Special	CasesThe	government	occasionally	provides
exemptions,	reductions,	or	remissions	on	Stamp	Duty	for	certain	types	of	transactions	or	for	specific	groups	of	people.Here	are	the	major	exemptions	and	remissions.Stamp	Duty	Exemption	for	First-Time	Homebuyers:First-time	homebuyers	purchasing	homes	valued	at	RM500,000	and	below	can	enjoy	a	full	stamp	duty	exemption	until	the	end	of
2025.Residential	properties	purchased	between	RM500,001	to	RM1	million	will	receive	a	75%	stamp	duty	exemption	only	until	31st	December	2023.Starting	from	2024,	first-time	homebuyers	purchasing	homes	above	RM500,001	will	not	benefit	from	any	stamp	duty	exemption.Flat	Rate	Stamp	Duty	for	Foreigners:Effective	1	January	2024,	foreigners
(non-citizens	and	foreign-owned	companies,	excluding	Malaysian	permanent	residents)	will	be	subject	to	a	flat	rate	stamp	duty	of	4%	on	property	transfer	instruments,	as	announced	in	Budget	2024.Stamp	Duty	Exemptions	for	Transfers	between	Loved	Ones:In	Budget	2024,	it	was	announced	that	a	fixed	stamp	duty	fee	of	RM10	will	replace	the
previous	variable	rate	for	real	estate	transfer	documents	between	loved	ones.This	change	applies	to	cases	where	beneficiaries	are	relinquishing	their	rights	to	eligible	beneficiaries	following	a	will,	Faraid,	or	the	Distribution	Act	1958.Insurance	and	Takaful	ProductsExemption	for	Perlindungan	Tenang	insurance	products	with	an	annual	premium	or
takaful	contribution	not	exceeding	RM150,	valid	until	December	31,	2025Exemption	for	insurance	policies	or	takaful	certificates	issued	to	micro	enterprises	or	SMEs	with	an	annual	premium	not	exceeding	RM250,	for	policies	issued	between	January	1,	2022,	and	December	31,	2025Other	ExemptionsStamp	duty	exemption	on	financing	agreements
under	specific	programs	like	the	Oil	Palm	Smallholders	Replanting	(TSPKS)	and	the	Oil	Palm	Smallholders	Agriculture	Input	(IPPKS)	soft	loan	schemesVarious	exemptions	for	restructuring	and	industry-specific	initiatives	as	announced	in	annual	budgetsReliefs	on	Stamp	DutyThe	Inland	Revenue	Board	of	Malaysia	(LHDNM)	provides	relief	from	stamp
duty	under	Sections	15	and	15A	of	the	Stamp	Act	1949	for	the	following	cases:Corporate	RestructuringMergers	of	CompaniesTransfer	of	Property	Between	Associated	CompaniesApplications	for	stamp	duty	relief	under	Sections	15	and	15A	must	be	submitted	to	the	nearest	State	Directors	Office	for	consideration.Late	Payment	of	Stamp	Duty	in
MalaysiaAll	legal	instruments	must	be	stamped	within30	daysof	execution	(if	signed	in	Malaysia),or	within30	daysof	arrival	(if	signed	overseas).Penalties	for	Late	Stamping:If	the	instrument	is	not	stamped	on	time,	the	following	penalties	apply:Within	3	months	of	the	deadline:RM50or10%of	the	unpaid	duty	(whichever	is	higher).After	3	months	from
the	deadline:RM100or20%of	the	unpaid	duty	(whichever	is	higher).Effective	Date:These	penalty	rates	apply	from1	January	2025.Consequences	of	Non-Compliance	with	Stamp	Duty	RegulationsThere	are	two	major	consequences	of	non-compliance	with	stamp	duty.Validity	of	Unstamped	Instruments:	While	unstamped	instruments,	such	as	contracts,
may	still	be	legally	enforceable,	but	not	necessarily	valid	in	court	proceedings.Effectiveness	of	Stamped	Instruments:	Certain	instruments,	particularly	those	involving	transfers	of	tangible	assets	like	real	estate	or	shares,	must	be	properly	stamped	to	be	legally	effective.ConclusionStamp	duty	in	Malaysia	is	a	tax	imposed	on	legal	and	financial
instruments,	governed	by	theStamp	Act	of	`1949and	administered	by	the	Inland	Revenue	Board	(LHDN).	It	plays	a	dual	role	in	generating	government	revenue	and	regulating	economic	activities,	particularly	in	property	and	financial	markets.	The	tax	is	categorized	intoad	valorem	duty(based	on	transaction	value)	andfixed	duty(a	nominal	amount),
with	rates	varying	depending	on	the	type	of	instrument	and	value	involved.Key	instruments	subject	to	stamp	duty	include	property	transfers,	tenancy	agreements,	loan	agreements,	and	share	transfers.	For	property	transfers,	stamp	duty	rates	are	progressive,	ranging	from1%	to	4%,	while	exemptions	are	available	for	first-time	homebuyers,	family
transfers,	and	specific	government	initiatives.	Recent	changes	introduced	by	theFinance	Act	2024include	mandatory	stamping	for	all	instruments,	a	minimum	duty	of	RM10	for	certain	cases,	and	the	groundwork	for	implementing	a	self-assessment	system	in	phases.Also	Reade-Invoicing	in	Malaysiae-Invoicing	FAQs	in	MalaysiaTransaction	Types	of	e-
Invoicing	in	Malaysiae-Invoice	Model	in	MalaysiaImportant	Terms	in	Malaysia	e-Invoicinge-Invoice	Exemptions	in	MalaysiaReasons	for	Rejection	and	Cancellation	of	e-Invoice	in	Malaysiae-Invoice	Malaysia	PenaltiesSelf-Billed	e-Invoice	in	MalaysiaWhat	types	of	documents	are	subject	to	stamp	duty?Why	is	it	important	to	pay	stamp	duty	in	Malaysia?
What	are	the	consequences	of	not	paying	stamp	duty?What	is	the	difference	between	ad	valorem	and	fixed	stamp	duty?How	is	stamp	duty	calculated	for	property	purchases?What	are	the	stamp	duty	rates	for	foreign	property	buyers?What	is	the	deadline	for	paying	stamp	duty?Where	can	I	pay	stamp	duty?What	are	the	penalties	for	late	stamping?Can
stamp	duty	rates	change?	Stamp	duty	is	chargeable	on	instruments	and	not	on	transactions.	An	unstamped	or	insufficiently	stamped	instrument	is	not	admissible	as	evidence	in	a	court	of	law,	nor	will	it	be	acted	upon	by	a	public	officer.	Assessment	and	payment	of	stamp	duty	can	be	made	electronically	via	the	Stamp	Assessment	and	Payment	System.
Self-assessment	stamp	duty	system	is	proposed	to	be	implemented	in	phases	based	on	the	types	of	instruments	or	agreements.	Effective	DateTypes	of	instruments	/	agreementPhase	1	From	1	January	2026Rental	or	lease,	general	stamping	and	securitiesPhase	2	From	1	January	2027Instruments	of	transfer	of	property	ownershipPhase	3From	1	January
2028Other	than	those	stated	in	Phase	1	and	Phase	2	The	rates	of	duty	vary	according	to	the	nature	of	the	instruments	and	transacted	values.	W.e.f	1	January	2025,	a	minimum	duty	of	RM10	is	imposed	on	dutiable	instruments	less	than	RM10	except	cheques	and	contract	notes.Generally,	transfer	of	properties	can	give	rise	to	significant	stamp	duty:	a.
Properties	(other	than	shares,	stock	or	marketable	securities)	1.	Other	than	foreign	companies,	non-citizens	and	non-permanent	residents	Value	(RM)RateDuty	payable	(RM)On	the	first	100,000RM1	per	RM100	or	part	thereof	1,000On	the	next	400,000RM2	per	RM100	or	part	thereof	8,000On	the	next	500,000RM3	per	RM100	or	part	thereof
15,0001,000,000	24,000In	excess	of1,000,000RM4	per	RM100	or	part	thereof	2.	Foreign	companies,	non-citizens	and	non-permanent	residents	Flat	rate	stamp	duty	of	RM4	per	RM100	or	part	thereof	(w.e.f	1	January	2024)	b.Non-listed	shares,	stock	or	marketable	securities	RM3	for	every	RM1,000	or	any	fraction	thereof	based	on	consideration	or
value,	whichever	is	greater.	The	Stamp	Office	generally	adopts	one	of	the	2	methods	for	valuation	of	unlisted	ordinary	shares	for	purposes	of	stamp	duty:	-	net	tangible	assets;	or	-	sale	consideration.	c.	Shares	or	stock	listed	on	Bursa	Malaysia	RM1.50	for	every	RM1,000	or	any	fraction	thereof	based	on	the	transaction	value.	However,	stamp	duty	in
excess	of	0.1%	is	remitted	for	instruments	of	contract	notes	executed	on	or	before	13	July	2023	until	12	July	2028,	with	maximum	stamp	duty	payable	of	RM1,000	per	contract	note.	d.	Listed	marketable	securities	RM1	for	every	RM1,000	or	any	fraction	thereof	based	on	the	transaction	value,	with	maximum	stamp	duty	payable	of	RM200	per	contract
note.	e.	Service	Agreements	and	Loan	Agreements	Stamp	duty	of	0.5%	on	the	value	of	the	services	/	loans.	However,	stamp	duty	may	be	remitted	in	excess	of	0.1%	for	the	following	instruments:	1.	Service	agreement	Stamp	duty	All	service	agreement	(one	tier)	Ad	valorem	rate	of	0.1%	Multi-tier	service	agreement:	a)	Non-government	contract	(i.e.
between	private	entity	and	service	providers)	First	level	Ad	valorem	rate	of	0.1%	Subsequent	level(s)	Up	to	RM50	b)	Government	contract	(i.e.	between	Federal	/	State	Government	or	State	/	local	authority	and	service	providers)	First	level	Exempted	Second	level	Ad	valorem	rate	of	0.1%	Subsequent	level(s)	Up	to	RM50	2.	Loan	agreement	/	loan
instrument	Malaysian	Ringgit	loan	agreements	generally	attract	stamp	duty	at	0.5%	However,	a	reduced	stamp	duty	liability	of	0.1%	is	available	for	Malaysian	Ringgit	loan	agreements	or	instruments	without	security	and	repayable	on	demand	or	in	single	bullet	repayment.	The	stamp	duty	on	foreign	currency	loan	agreements	would	be	the	same	as
Malaysian	Ringgit	loan	agreements	which	is	0.5%	The	stamp	duty	on	loan	or	financing	agreement	based	on	Shariah	principles,	other	than	hire	purchase	executed	from	1	January	2025	would	be	at	a	flat	rate	of	RM10.	Instruments	executed	in	Malaysia	which	are	chargeable	with	duty	must	be	stamped	within	30	days	from	the	date	of	execution.	When
the	instruments	are	executed	outside	Malaysia,	they	must	be	stamped	within	30	days	after	they	have	first	been	received	in	Malaysia.	The	penalty	imposed	for	late	stamping	varies	based	on	the	period	of	delay.	The	maximum	penalty	is	RM100	or	20%	of	the	deficient	duty,	whichever	is	higher.	Examples	of	the	exemptions,	remissions	or	reliefs	of	stamp
duty	available	are	as	follows:	1.	Merger	and	acquisition	Relief	on	the	transfer	of	the	undertakings	or	shares	under	a	scheme	of	reconstruction	or	amalgamation	of	companies	(conditions	apply).	Relief	on	the	transfer	of	property	(excludes	transfer	of	business)	or	shares	between	associated	companies,	where	either	company	owns	90%	or	more	of	the
other	company,	or	where	a	third	company	owns	90%	or	more	of	both	associated	companies	(conditions	apply).	2.	Financing	instrument	Stamp	duty	exemption	on	loan	/	financing	agreements	executed	from	1	January	2022	to	31	December	2026	between	MSMEs	and	investors	for	funds	raised	on	a	peer-to-peer	platform	registered	and	recognised	by	the
Securities	Commission	(SC).	Stamp	duty	exemption	on	instrument	of	agreement	for	a	loan	or	financing	in	relation	to	a	Micro	Financing	Scheme	for	an	amount	up	to	RM50,000	(increased	to	RM100,000	for	loan	or	financing	agreement	executed	from	1	January	2025)(approved	by	the	National	Small	and	Medium	Enterprise	Development	Council)
between	a	MSMEs	and	a	participating	bank	or	financial	institution.	Stamp	duty	exemption	on	all	loan	or	financing	instruments	in	relation	to	the	Professional	Service	Fund	for	an	amount	up	to	RM50,000	between	a	borrower	and	Bank	Simpanan	Nasional.	Stamp	duty	exemption	on	all	instruments	of	an	Asset	Sale	Agreement	&	Asset	Lease	Agreement
executed	between	a	customer	and	a	financier	made	under	Syariah	law	principles	for	renewing	any	Islamic	overdraft/revolving	financing	facility,	provided	the	instrument	for	existing	facility	is	duly	stamped.	Stamp	duty	on	any	instruments	of	an	Asset	Lease	Agreement	executed	between	a	customer	and	a	financier	made	under	the	Syariah	principles	for
rescheduling	or	restructuring	any	existing	Islamic	financing	facility	is	remitted	to	the	extent	of	the	duty	that	would	be	payable	on	the	balance	of	the	principal	amount	of	the	existing	Islamic	financing	facility,	provided	the	instrument	for	existing	Islamic	financing	facility	has	been	duly	stamped.	Stamp	duty	exemption	on	all	instruments	relating	to	the
purchase	of	property	by	any	financier	for	the	purpose	of	leaseback	under	the	principles	of	Syariah	or	any	instrument	by	which	the	financier	shall	assume	the	contractual	obligations	of	a	customer	under	a	principal	sale	and	purchase	agreement.	Stamp	duty	exemption	on	loan	or	financing	agreements	executed	from	1	July	2021	to	31	December	2024in
relation	to	restructuring	or	rescheduling	of	business	loans	due	to	the	inability	of	the	borrower	to	comply	with	existing	repayment	schedule	consequent	to	deteriorating	financial	conditions.	Stamp	duty	exemption	on	loan	or	financing	instruments	executed	from	1	January	2025	to	31	December	2026	by	MSMEs	and	investors	through	Initial	Exchange
Offering	platforms	registered	with	SC.	3.	Instrument	of	transfer	Remission	of	50%	of	stamp	duty	chargeable	on	the	instrument	of	transfer	of	immovable	property	operating	as	voluntary	disposition	between	parent(s)	and	child	and	vice	versa,	executed	before	1	April	2023	andprovided	that	the	recipient(s)	is	a	Malaysian	citizen.	Stamp	duty	exemption	on
the	instrument	of	transfer	of	property	(executed	from	1	April	2023)	by	way	of	love	and	affection	between	parents	and	children,	grandparents	and	grandchildren,	limited	to	the	first	RM1	million	of	the	propertys	value,	provided	the	recipients	are	Malaysian	citizens.	The	balance	of	the	propertys	value	is	given	50%	remission	on	the	ad	valorem	stamp	duty
imposed.	Exemption	for	instruments	of	transfer	of	immovable	property	operating	as	voluntary	disposition	between	husband	and	wife.	Stamp	duty	exemption	on	all	instruments	of	transfer	of	land,	business,	asset	and	share	in	relation	to	the	conversion	of	a	conventional	partnership	or	a	private	company	to	be	a	limited	liability	partnership.	RM10	fixed
duty	for	instrument	of	transfer	of	any	property	by	way	of	release	or	renunciation	by	a	beneficiary	of	a	deceased	estate	to	another	beneficiary	entitled	under	the	same	estate.	4.	Abandoned	housing	projects	Stamp	duty	exemption	on	instruments	executed	by	arescuing	contractor	or	a	developerapproved	by	the	Minister	of	Housing	and	Local
Governmentto	carry	on	rehabilitation	works	for	an	abandoned	project.	The	instruments	are	loan	agreements	approved	by	the	approved	financier	and	instruments	of	transfer	for	the	purpose	of	transferring	revived	residential	property	in	relation	to	the	abandoned	project	which	are	executed	by	31	December	2025.	Stamp	duty	exemption	on	instruments
executed	by	anoriginal	purchaser,	whose	name	is	stated	in	the	Sale	and	Purchase	Agreementin	relation	to	an	abandoned	project,	or	his	beneficiary.	The	instruments	are	loan	agreements	approved	by	the	approved	financier	and	instruments	of	transfer	which	are	executed	by	31	December	2025.	5.	Capital	market	Stamp	duty	exemption	on	specified
instruments	for	the	purpose	of	asecuritisation	transaction.	Stamp	duty	exemption	on	all	instruments	relating	to	the	issue	of,	offer	for	subscription	or	purchase	of,	or	invitation	to	subscribe	for	or	purchasedebentures	or	Islamic	securitiesapproved	by	the	SC	and	the	transfer	of	such	debentures	or	Islamic	securities.	Stamp	duty	in	excess	of	RM200	is
remitted	for	instruments	ofcontract	notes	relating	tothe	sale	of	shares,	stocks	or	marketable	securitiesin	companies	incorporated	in	Malaysia	or	elsewhere	between	a	local	broker	and	an	authorised	nominee	on	behalf	of	a	foreign	broker.	Stamp	duty	exemption	on	contract	notes	for	sale	and	purchase	transaction	ofstructured	warrant	or	exchange-
traded	fundapproved	by	the	SC,	executed	by	31	December	2025.	BAYAR	ADJUDIKASI	ANDA	DI	SINI	atau;	Klik	sini	untuk	semakan	status	adjudikasi.	Mulai	1	Januari	2025,	Malaysia	akan	melaksanakan	perubahan	signifikan	dalam	struktur	duti	setem,	yang	akan	mempengaruhi	pelbagai	transaksi,	terutamanya	dalam	perjanjian	sewa	dan	pajakan.
Perubahan	ini	melibatkan	peningkatan	kadar	stamp	duty	serta	penalti	bagi	kelewatan	penyeteman.	Artikel	ini	akan	membincangkan	kadar	terkini,	penalti	yang	dikenakan,	serta	maklumat	terkini	berkaitan	untuk	memberikan	pemahaman	yang	komprehensif	kepada	pembaca.	Adalah	penting	untuk	memahami	struktur	bayaran	baharu	ini	dan
memastikan	penyeteman	dilakukan	dalam	tempoh	yang	ditetapkan	bagi	mengelakkan	penalti	yang	tinggi.	Selain	itu,	mengambil	kira	pengecualian	dan	pengurangan	yang	ditawarkan	oleh	kerajaan	dapat	membantu	dalam	perancangan	kewangan	yang	lebih	efisien.	Duti	setem	adalah	cukai	yang	dikenakan	ke	atas	surat	cara,	iaitu	dokumen	bertulis
yang	berkaitan	dengan	transaksi	undang-undang,	komersial,	dan	kewangan.	Di	Malaysia,	taksiran	dan	pungutan	duti	ini	diperuntukkan	di	bawah	Akta	Setem	1949.	Duti	ini	terbahagi	kepada	dua	jenis	utama:	Duti	Tetap:	Duti	yang	dikenakan	tanpa	mengira	nilai	yang	dinyatakan	dalam	surat	cara.	Contohnya	termasuk	surat	kuasa	wakil	dan	polisi
insurans.	Duti	Ad	Valorem:	Duti	yang	dikenakan	berdasarkan	nilai	yang	dinyatakan	dalam	surat	cara	atau	nilai	pasaran	yang	berkaitan.	Contohnya	termasuk	surat	cara	pemindahan	hartanah	dan	surat	cara	yang	mewujudkan	kepentingan	ke	atas	harta	seperti	penyewaan	dan	pajakan	berkanun.	Sila	rujuk	video	di	bawah	untuk	penjelasan	lebih	lanjut
dan	terperinci	oleh	pihak	LHDN	sendiri	:	Siri	1	Pengenalan	Siri	2	Penyeteman	Dokumen	Peribadi	Di	Kaunter	Siri	3	Bayaran	Siri	4	Cetak	Sijil	Setem	Bermula	1	Januari	2025,	kadar	stamp	duty	untuk	perjanjian	sewa	dan	pajakan	telah	disemak	semula.	Kadar	baharu	adalah	seperti	berikut:	Tempoh	Sewa/PajakanKadar	Duti	Setem	(Setiap	RM250	atau
sebahagian	daripadanya)Tidak	melebihi	1	tahunRM1Melebihi	1	tahun	tetapi	tidak	melebihi	3	tahunRM3Melebihi	3	tahun	tetapi	tidak	melebihi	5	tahunRM5Melebihi	5	tahun	atau	untuk	tempoh	tidak	tentuRM7	Sebagai	contoh,	untuk	perjanjian	sewa	dengan	sewa	bulanan	RM2,000	dan	tempoh	pajakan	selama	3	tahun,	pengiraan	duti	adalah	seperti
berikut:	Kira	Sewa	Tahunan:	RM2,000	x	12	=	RM24,000	Bahagikan	dengan	RM250:	RM24,000	/	RM250	=	96	Kadar	Duti	Setem:	RM3	bagi	setiap	RM250	Jumlah	Duti	Setem:	96	x	RM3	=	RM288	Oleh	itu,	jumlah	yang	perlu	dibayar	adalah	RM288.	Selain	itu,	untuk	setiap	salinan	perjanjian,	bayaran	tambahan	sebanyak	RM10	dikenakan.	Jadi,	jika
terdapat	satu	salinan	tambahan,	jumlah	keseluruhan	adalah	RM298.	Baca	lagi:	STAMPS	LHDN	Cara	Beli	Duti	Setem	Online	Contoh	Sijil	Setem	LHDN	Terdapat	2	cara	yang	boleh	dilakukan	iaitu:Sijil	SetemKaedah	ini	adalah	bagi	permohonan	adjudikasi	yang	dibuat	melalui	Sistem	STAMPS.	Sijil	Setem	akan	dijana	secara	elektronik	sebagai	bukti
penyeteman.	Sijil	Setem	ini	perlu	dikepilkan	atau	dilekatkan	kepada	mana-mana	surat	cara	yang	berkaitan	bagi	membolehkan	ianya	dianggap	telah	disetemkan	dengan	sempurna.	Duti	KompaunKaedah	ini	dikhaskan	kepada	bayaran	duti	setem	secara	kompaun	ke	atas	cek,	polisi	insurans,	nota	kontrak,	Memorandum	of	Association	&	Article	of
Association	dan	Borang	Bekalan	Tenaga	Elektrik	TNB	(Electric	Supply	Form),	oleh	pihak	yang	di	peruntukkan	di	dalam	Seksyen	9	Akta	Setem	1949.	Dengan	perubahan	kadar	duti	setem	ini,	terdapat	beberapa	perubahan	ketara	antaranya:	1.	Contoh	Kenaikan	Duti	Setem	Sewa	Rumah:	Sewa	RM1,800	sebulan	untuk	3	tahun	Sebelum:	RM703	Kini:
RM1,054	Sewa	RM5,000	sebulan	untuk	7	tahun	Sebelum:	RM5,050	Kini:	RM6,730	2.	Jual-Beli	Hartanah:	Stamp	Duty	berdasarkan	harga	pasaran	penuh	Sebelum	ini:	Duti	setem	dikira	berdasarkan	harga	jualan	hartanah.	Kini:	Duti	setem	dikira	berdasarkan	harga	pasaran	penuh,	walaupun	beli	lebih	murah	Kadar	penalti	di	bawah	berkuat	kuasa	mulai
dari	01/01/2025	dan	penalti	yang	dikenakan	berdasarkan	tempoh	kelewatan	seperti	berikut;	RM50.00	atau	10%	daripada	duti	yang	terkurang,	yang	mana	lebih	tinggi,	sekiranya	ia	disetemkandalam	tempoh	3	bulanselepas	masa	untuk	penyeteman;	RM100.00	atau	20%	daripada	duti	yang	terkurang,	yang	mana	lebih	tinggi,	sekiranya	ia
disetemkanselepas	3	bulanselepas	masa	untuk	penyeteman;	Bagi	mengurangkan	risiko	didenda,	pastikan	anda	membuat	bayaran	duti	ini	pada	waktunya.	Sekiranya	anda	mempunyai	sebarang	pertanyaan	mengenai	kadar	duti	setem	dan	penalti	yang	berkuatkuasa	pada	tahun	2025	ini,	sila	berhubung	dengan	pegawai	bertugas	seperti	di	bawah:	Talian
Dalam	Negara:	03-8911	1000	Talian	Luar	Negara:	603-8911	1000	Talian	Bantuan	Khas	Kerajaan:	1800-88-2747	Sebagai	alternatif	panggilan,	anda	boleh	chat	dengan	pihak	LHDN	melalui	pautan	Stamp	Duty	Calculator	for	Tenancy	Agreements	2025	|	Free	Stamp	Duty	Calculator	To	make	this	legal	fee	calculator	available	in	your	mobile	phone,	you	can
click"Add	to	Home	Screen"	in	your	mobile	phone,	and	this	calculator	will	be	available	in	your	mobile	phone.	EasyLaw	Legal	Fee	Calculator	&	Stamp	Duty	Calculator	helps	you	to	calculate	your	legal	fees	related	to	your	Sale	&	Purchase	Agreement	of	your	property	/	land.	The	Legal	Fee	Calculator	&	Stamp	Duty	Calculator	is	in	accordance	to	SRO	2023
(Solicitors'	Remuneration	Order	2023).	

Lhdn	stamping	fee	for	tenancy	agreement	online.	Stamping	fee	lhdn	2025.	Stamping	fee	lhdn	calculator.	Stamping	fee	lhdn	pdf.	Lhdn	tenancy	stamping	fee	2025.	Lhdn	stamping	fee	for	service	agreement.	Lhdn
stamping	fee	for	insurance.	Duti	setem	stamping	fee	lhdn.	Lhdn	stamping	fee	for	contract.	Lhdn	stamping	fee	for	tenancy	agreement	pdf.	Tenancy	agreement	stamping	fee	lhdn.	Lhdn	stamping	fee	for	tenancy

agreement	2025.


